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 Abstract 
Since the free trade agreement between the EU and South Korea was signed in 2009, each EU 
free trade agreement includes a Trade and Sustainable Development chapter.  This chapter 
should improve labour conditions and mitigate environmental risks due to the global trade 
growth. This study investigates the EU trade agreements with South Korea, Singapore, 
Vietnam, Japan and focuses on the currently negotiated Comprehensive Economic 
Partnership Agreement with Indonesia. Indonesia is the world’s biggest producer of palm oil 
and this industry is known for offering poor labour conditions and being extremely hazardous 
for the environment. To examine if this agreement can fulfil its expectations towards 
sustainability this thesis investigates to what extent the EU promotes sustainable development 
in trade agreements with its Asian partners. 
To answer this research question, a document analysis and content analysis of the trade and 
sustainable development chapters and expert interviews have been conducted. The  analysis 
shows how sustainable development has evolved and results offer an assumption about how 
the Indonesian trade agreement will turn out. The expert interviews give further insight into 
the motivations of the EU to include sustainable development and how the agreements will 
change in the future.  
Findings from this study are, that sustainable development has gained relevance in the EU’s 
free trade agreements over the last ten years. However, the trade and sustainable chapters are 
still very unspecific and miss enforcement measures. Reasons for that is not just a lack of 
commitment from the EU’s partners but also that the EU has not yet defined sustainable 
development as a priority.  
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Introduction 
The global environment is highly at risk; the resources of earth get exploited and climate 
change is slowly but clearly becoming a risk for humanity. Nonetheless, the global economy 
is growing; trade and production are increasing worldwide pushing the environment to its 
limits. Hitherto, cooperation between states and international organisations is urgently needed 
to tackle the arising challenges and make global production and consumption more efficient 
and sustainable. (Torney, et al., 2018, p. 2)  
When the European Economic Community (EEC) was founded in 1957 its main goal was to 
establish a common market without considering sustainable development or environmental 
protection (Douma, 2017, p. 199). The economic boom of the 1950s increased optimism and 
living standards worldwide but the industrial enlargement also called for a rethinking 
concerning the environment. Starting in the United States (US) in the 1960s, environmental 
damage became a focus of scholarly debates as well as the mass media and a global 
rethinking started. (Pisani, 2006, p. 89) Commencing with the Paris Summit in 1972 and 
commitment on national and EEC level, non-trade issues also became a vital part of the 
European Union’s (EU) policies. Furthermore, the Club of Rome Report “The Limits to 
growth” was published in the same year. The report introduced a sustainable world system 
that would be able to sustain the basic needs of humanity. (Meadows, et al., 1972)  
Another milestone in the origins of sustainable development is the Brundtland report “Our 
common future”. (Kettunen-Matilainen & Alvstam, 2018, p. 19) The report was introduced by 
the World Commission on Environment and Development and its definition of sustainable 
development is the most commonly used nowadays. (European Union, 2017, p. 19) The 
Brundtland report (1987, p.41) introduced the following defintion: "Sustainable development 
is development that meets the needs of the present without compromising the ability of future 
generations to meet their own needs." Furthermore, the report introduced the “three 
dimensions of sustainable development”. These dimensions are society, economics and the 
environment. Sustainability shall only be reached of all the three dimensions are respected 
and interwoven. (Josephsen, 2017) 
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In 1992, the foundation for the Kyoto Protocol was laid during the UN Conference on 
Environment and Development organized in Rio de Janeiro. The focus of the agreement is to 
commit the states to decrease greenhouse gas emissions. (Reid, 1995, p. xiii) Nowadays, 
sustainable development and environmental protection are included in the EU treaties and its 
trade agreements. (Douma, 2017, p. 201) 
In the early 1990s, the concept of sustainable development was also introduced to the World 
Trade Organization (WTO) negotiations but received resistance from developing countries. 
The developing countries feared that the developed states would use sustainable development 
to justify protectionism. In 1996 and 1999 during the WTO ministerial meeting the concept 
was rejected again. (Kettunen-Matilainen & Alvstam, 2018, p. 20) Nonetheless, sustainable 
development did become an important factor of trade as will be discussed in the next section. 
EU trade agreements are becoming more comprehensive and the signed agreements with 
Asian countries are so called “new-generation Free Trade Agreements” (FTA). The FTAs 
with South Korea, Singapore, Japan and Vietnam are part of these new generation trade 
agreements where trade and sustainable development (TSD) chapters have been included for 
the first time. Environmental protection and labour rights are the key issues of the chapters. 
(European Commission, 2017a) The inclusion of sustainable development in trade is central 
because if all currently negotiated EU FTAs will be implemented, they will make up for two-
thirds of EU trade. (Harrison , et al., 2019, p. 260) Furthermore, the inclusion of non-
traditional trade issues like labour protection reflects the increasing complexity of trade. 
However, FTAs are today also considered as a powerful tool to increase economic growth in 
the participating countries and to foster global sustainable development. It is also an answer to 
growing protectionism which is often backlash against globalisation. (Zurek, 2019, p. 1) 
The number of FTAs including sustainable development issues has risen significantly in the 
past two decades. For instance, in 1994 only four FTAs included labour provisions compared 
to 58 agreements in 2013. (ILO, 2015) 
Currently, the EU is negotiating a Comprehensive Economic Partnership Agreement (CEPA) 
with Indonesia to increase trade and to expand direct investment between both parties. The 
negotiations started in July 2016 and so far six negotiation rounds have been held. (European 
External Action Service, 2018) As Indonesia is the biggest palm oil producer globally its 
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economy is strongly depending on the natural resource. However, the harvest and production 
of palm oil is extremely onerous to the environment, it causes deforestation and increases 
Indonesia’s greenhouse gas emissions. Moreover, labour conditions in the palm oil industry 
are very often dangerous and the workers get exploited. (Pye, et al., 2016, p. 3) Nonetheless, 
Indonesia wants to double its palm oil production to meet the global demand until 2020. 
(United Nations Development Programme, 2015) The EU’s demand for palm oil is very likely 
to increase and if the CEPA does not regulate Indonesia’s palm oil exports to the EU in a 
sustainable manner, deforestation will expand. (Transport & Environment, 2019) In 2003, the 
EU created the Forest Law Enforcement Governance and Trade (FLEGT) initiative to battle 
deforestation and promote sustainable forest governance. This initiative was signed by 
Indonesia and could be an important factor in the negotiations concerning palm oil. (van 
Heeswijk & Turnhout, 2013, p. 7) The importance of the FLEGT and the EU-Indonesia trade 
relation will be further discussed in the second chapter.  
Although there are several CEPAs applied and negotiated around the world, in this thesis the 
term CEPA always refers to the EU-Indonesia agreement.  
Starting with Japan, the East Asian and ASEAN countries turned towards export-oriented 
policies. For instance, Singapore is today one of the most open markets of the world. 
However, as the TSD chapter do not promote trade liberalization as all other chapter of the 
EU’s FTAs, it is crucial to investigate how sustainable development is implemented in 
development theory and trade. This will be further discussed in the theoretical framework and 
the analysis. 
1.1 Aim and Research Question 
The overall aim of this study is to investigate how sustainable development evolves in the 
EU’s new-generation agreements and what the implications for the Indonesian CEPA will be 
as the TSD chapter of the CEPA is up to now an unfinished draft. The EU is engaged to keep 
a balance between economic, social and environmental development. However, does the EU 
rather support its realist interests like economic growth or its normative values like 
democracy promotion? (Manners, 2002) Do the negotiating parties take the necessity for 
sustainable development into account during the negotiations or are they completely left out?  
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In order to shed more light on this field, the study will emphasise on the currently conducted 
CEPA between the EU and Indonesia. The primary goal of this agreement is clearly to be able 
to enter a new market more freely. However, this study is dedicated to explore if the EU will 
also promote its normative values and foster sustainable development in Indonesia. 
Furthermore, the TSD chapter will be discussed in connection with theories of economic 
development and growth to investigate what role the FTAs and the TSD chapters might play 
in the development of the respective Asian countries. Section 2.6 will further highlight the 
theoretical framework. 
The CEPA is currently only available as a draft and among others the TSD chapter is 
unfinished. Hence, it is not possible to study the final content of the CEPA at this moment. On 
that basis, this study analyses the draft and other FTAs with Asian countries to assess to 
which extent and how the EU promotes sustainable development through its FTAs. Derived 
from this research purpose the research question is: 
• How and why does the EU promote sustainable development through its existing 
FTAs in Asia and in the ongoing CEPA negotiations with Indonesia? 
First of all, to answer this question, this thesis discusses the reasons for the EU to support 
sustainable development. Is the EU’s commitment towards sustainable development related to 
economic benefits, the growth of power or to improve labour and environmental conditions? 
Secondly, the thesis discusses development theory and Asia and how well these aspects are 
implemented in the TSD chapters. Thirdly, the TSD chapters will be analysed in connection 
with the theoretical framework. The methods including the interviews are thoroughly 
explained in chapter 3.  
According to the EU-South Korea FTA (Article 12.7, p. 62, 2011) the EU understands the 
promotion of sustainable as follows: 
1. The Parties agree to cooperate in promoting regulatory quality and performance, including 
through exchange of information and best practices on their respective regulatory reform 
processes and regulatory impact assessments.  
2. The Parties subscribe to the principles of good administrative behaviour, and agree to 
cooperate in promoting it, including through exchange of information and best practices.  
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According to academic literature more ways to promote sustainable development are 
education and technological progress which is supported by transfer of knowledge. 
Furthermore, fair labour conditions and environmental protection are relevant. These and 
other factors to foster sustainable development are further explained in the theoretical 
framework.  
1.2 Disposition 
The first chapter of this master thesis briefly introduces the aim and purpose of this thesis. 
Furthermore, the aim and research question of this thesis is presented. The second chapter 
gives an overview of the existing literature concerning EU FTAs and sustainable 
development. It also identifies in more detail the research gap which will be approached in the 
context of this study. Chapter three will emphasise on the theoretical framework of this study. 
Definitions of sustainable development and CEPA will be introduced as well as the concept of 
the EU as a market power. Chapter four introduces the research design, the material used for 
this thesis and the research methods. Chapter five emphasises on the analysis the resulting 
findings. Chapter six contains the conclusion and repeats the most important findings of this 
thesis. 
2 Literature Review 
The following sections emphasises on the inclusion of sustainable development in trade 
agreements. It considers why and since when sustainable development is included in EU trade 
agreements. Furthermore, it gives insight into the trade history between the EU and Asia. 
Thereafter, the research gap is discussed and the theoretical framework concerning 
development history in Asia and the EU as a market power is introduced. 
2.1 The emergence of sustainable development in trade agreements 
During the 1960s researchers and the civil society started to raise awareness for 
environmental protection. The first major international meeting concerning sustainability and 
economic growth was the United Nations (UN) Conference on the Human Environment in 
1972 in Stockholm. (Kettunen-Matilainen & Alvstam, 2018, p. 19) Furthermore, the Club of 
Rome Report “The Limits to growth” was published in the same year. The report introduced a 
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sustainable world system that would be able to sustain the basic needs of humanity. 
(Meadows, et al., 1972) Another milestone in the origins of sustainable development is the 
Brundtland report “Our common future”. (Kettunen-Matilainen & Alvstam, 2018, p. 19) The 
report was introduced by the World Commission on Environment and Development and its 
definition of sustainable development is the most commonly used nowadays. (European 
Union, 2017, p. 19) In 1992, the foundation for the Kyoto Protocol was laid during the UN 
Conference on Environment and Development organized in Rio de Janeiro. The focus of the 
agreement is to commit the states to decrease greenhouse gas emissions. (Reid, 1995, p. xiii)  
In the early 1990s, the concept of sustainable development was also introduced to the World 
Trade Organization (WTO) negotiations but received resistance from developing countries. 
The developing countries feared that the developed states would use sustainable development 
to justify protectionism. In 1996 and 1999 during the WTO ministerial meeting the concept 
was rejected again. (Kettunen-Matilainen & Alvstam, 2018, p. 20) Nonetheless, sustainable 
development did become an important factor of trade as will be discussed in the next section. 
2.2 The EU’s approach to trade and sustainable development 
Since the Treaty of Lisbon was signed in 2007 and the increasing importance of sustainable 
development and environmental protection, the way of how the EU pursues environmental 
goals inside its borders has been strongly researched. (Douma, 2017, p. 200) However, 
academic literature focusing on how sustainable development is included in the EU trade 
agreements is scarce due to the relatively new nature of the topic. Nonetheless, some studies 
focus on the differences between the EU’s and the US’ (United States) environmental 
standards in trade agreements. Bastiaens and Postnikov (2017) emphasise that the US’ 
environmental clauses are enforceable and therefore countries tend to implement the clauses 
before signing the trade agreement. The EU however, promotes a soft approach via a civil 
dialogue where countries carry out the environmental clauses after signing the agreement. 
Lechner (2016, p. 846) highlights that the EU focuses on physical integrity, conditionality and 
incentives. Nonetheless, it cannot be investigated if enforceable measures like sanctions are 
more efficient as the US did not execute any to this day. (ibid) Furthermore, most empirical 
studies fail to demonstrate that connecting trade and sustainable development is efficient. 
Since the Inclusion of labour rights and environmental protection into FTAs does not directly 
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cause their implementation the effectiveness of the agreements is challenging to measure. 
(Cuyvers, 2014, p. 430) 
The EU uses three ways to promote sustainable development. First of all, on a multilateral 
level, for instance via the WTO’s Committee on Trade and Environment. Secondly, the EU 
uses a “Generalised System of Preferences” on a unilateral level. Through this system 
developing countries get offered preferential trade conditions if they implement international 
environmental agreements. Thirdly, the EU uses bilateral tools which are also its most 
powerful instruments. (Postnikov, 2018, p. 60) 
The EU’s trade agreements have been used to promote European values within third world 
countries as well as developed countries. These agreements have promoted sustainable 
development increasingly since the Treaty of Lisbon and demonstrate the EU’s growing focus 
to connect trade and environmental concerns. The EU’s emphasis on trade agreements as a 
tool is due to the circumstance that the trade agreements offer a mostly successful tool to 
externalise EU norms to the domestic jurisdictions of its trading partners. (Postnikov, 2018, p. 
60) According to Harrison et al.  (2019, p. 261) the TSD chapters of the EU FTAs should 
guarantee that economic growth, environmental protection and better labour standards are 
deeply connected. 
The EU’s reason to promote environmental standards in third countries is not just due to 
environmental protection. Many of the EU trade agreements are conducted with countries 
which have lower environmental standards which could become a competitive drawback for 
European firms. Due to the higher production standards in the EU European products are 
likely to be more expensive and customers would prefer the cheaper imported products. 
Furthermore, the EU is interested in keeping certain quality standards within the EU market 
due to consumer protection and therefore demands certain standards for products to enter the 
common market. (Postnikov, 2018) 
According to Lechner (2016, p. 843) non trade issues like sustainable development became a 
part of FTAs as these were not included in the WTO standards. Since the accession of China 
to the WTO it faces a lack of collective leadership and power imbalances. For this reason, the 
EU was not able to successfully promote a social agenda on WTO level. (Ahnlid, 2012, p. 
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100) Environmental trade issues were negotiated in the Doha Development Round1 however, 
it is uncertain how and if the Doha round will proceed. (Cuyvers, 2014, p. 429)   
As the large number of WTO members, namely 164, might be a barrier for negotiations, the 
EU and the US followed a more regional approach. The US tried to promote trade 
liberalization via the Asia-Pacific Economic Cooperation and the EU through the Asia-
Europe Meeting. However, this approach also lacked the necessary success. As a next step the 
EU started negotiations with the Association of Southeast Asian Nations (ASEAN) which 
were also unsuccessful. (Ahnlid, 2012, p. 105) Hence, the EU and the US started to 
incorporate social clauses in their bilateral trade agreements. (Lechner, 2016, p. 843) 
The European Commission (2017c, p. 3) described in a publication the current approach of 
the TSD chapters. First of all, the TSD chapters include: “a comprehensive set of binding 
provisions, which are anchored in multilateral standards, notably International Labour 
Organization (ILO) conventions and Multilateral Environmental Agreements.” Furthermore, 
the chapters also emphasise on the implementation of these conventions. Secondly, the 
agreements are supposed to hinder trade promotion that lowers the level of environmental 
protection. Lastly, resources should be sustainably managed and the FTAs should be inclusive 
towards the civil society. (ibid.) How these issues are included in the TSD chapters will be 
discussed in the analysis part of this paper. 
Since the Treaty of Lisbon, new trade agreements need assent from the European Parliament 
(EP). As the EP puts an emphasis on issues like human rights or environmental protection 
they also have to be included into the FTAs. If not, the EP would not give its consent and the 
FTAs would not be applied  (Cuyvers, et al., 2013) 
2.3  The impact of FTAs on sustainable development 
The relation between trade and sustainable development is a highly discussed topic of 
academic debate. On the one hand, scholars argue that trade between developing and 
developed countries leads to the redistribution of environmentally damaging production. 
 
1 The Doha Development Round started in 2001 and is the trade-negotiation round of the 
WTO. Its purpose is to grow international trade by lowering trade barriers globally. 
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(Ederington et al., 2005; Levinson et al., 2008) Goods with a major negative impact on the 
environment are very often produced in developing countries as these countries have lower 
environmental standards. (Rodrigue & Soumonni, 2015, p. 1) Moreover, the conventional 
wisdom is that trade liberalisation increases the demand for resources especially in the 
primary sector. Hence, the extraction of natural resources like oil, crops or ore is likely to 
increase. (Postnikov, 2018, p. 60)  
As China is expected to become the largest economy globally over the next years and the 
economies of ather Asian countries are also growing rapidly it is no surprise that the EU’s 
trade policy started to focus on Asia. (Ahnlid, 2012, p. 97)  Furthermore, there is a plethora of 
literature discussing the influence of trade on sustainable development. However, this 
literature is focused on certain regions; South East Asia has just come to fore in the past two 
decades. Since the 1990s more trade agreements have been negotiated and implemented in 
this region and resultantly more studies have been conducted.. (Lloyd & Maclaren , 2004)  
A plethora of authors distrust the assumption that trade liberalization leads to pollution havens 
in developing countries. (Antweiler, 2001; Ulltveit-Moe, et al., 2015; Batrakova & Davies, 
2012; Jingbo, et al., 2012)  Ulltveit-Moe et al. (2015) claim that in regions where export is 
promoted, firms operate more efficiently. Hence, the firms use less resources and lower their 
emissions. In general, trade liberalization is said to eradicate less efficient firms as production 
shifts from inefficient local firms to environmentally friendlier exporting firms. (ibid)  
However, less studies have been conducted to examine the environmental impact of trade 
agreements in South East Asia. Beghin et al. (1995) and Dessus and Bussolo (1998) 
concluded that trade agreements have a negative effect on the environment if technological 
improvements are not supported through the agreements. Without transfer of knowledge and 
technological progress, companies are not able to produce more efficiently and 
environmentally friendlier. A connected technological progress is highly probable to lower 
the creation of emissions. (ibid) In addition to the general assumption, that more efficient 
export firms produce less emissions, Rodrigue et al. (2015) researched that large firms in 
Indonesia are environmentally friendlier than smaller ones. This study collected data from 
timber manufacturing businesses. Hence, the FLEGT and improved technologies could lead 
to an environmentally friendlier timer industry in Indonesia. (ibid.) 
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Kettunen-Matilainen and Alvstam (2018, p. 23) focus on the influence of the EU’s FTAs on 
responsible business and compare the FTA’s conducted with Vietnam, South Korea and 
Singapore. According to their research, the Vietnam FTA has the largest focus on sustainable 
development. Nonetheless, the clauses concerning responsible business are very similar to the 
Singapore FTA. The authors concluded, that possible effects of the FTAs on responsible 
businesses are only indirect. Regulations that guide businesses are very often locality specific 
and change slowly. Furthermore, sustainable development is a rather new concept for many of 
the EU’s trade partners and therefore difficult to implement.  (ibid) Furthermore, the model of 
the TSD chapters is based on trust and long-term goals. Hence, a quantitative assessment of 
short-term progress is relatively difficult and the effect of the TSD chapters has not been 
assessed yet. (Zurek, 2019, p. 12)  
Cuyvers (2014) conducted a legal analysis of the sustainability clauses in the EU’s South 
Korea and Singapore FTA. He argues, that the Korea FTA is an important benchmark 
agreement and paved the way to more sustainable agreements with Asian countries in the 
future. (ibid) 
2.4 EU-Indonesia Trade Relation 
 The next section, further explains the trade relation between the EU and Indonesia. It is 
crucial to highlight the historical context as it gives further insight to why and how 
Indonesia’s economy is becoming more export-oriented. 
As the Indonesian market grew in the past years it became very attractive for EU firms. More 
than 1.1 million people in Indonesia are employed by European companies. (European 
External Action Service, 2017) EU exports to Indonesia amounted to €10 bn in 2017, while 
Indonesian exports to the EU were €16.7 bn. Import and export has increased between the two 
parties since 2008 and the trade imbalance stayed relatively stable around €6 bn over this 
time. (European Commission, 2019)  
Nonetheless, most of the academic literature focusing on EU-Indonesia relations emphasizes 
on trade in timber and palm oil. 
Palm oil was originally introduced by the Dutch as Indonesia used to be a Dutch colony. The 
Dutch cultivated the first palm oil plantations along the east coast of Sumatra. Palm oil was 
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initially highly promoted by the EU under the Renewable Energy Directive (RED) as an 
environmentally friendly alternative to fossil fuels. However, further research showed that 
although palm oil is a vegetable fuel its production is still extremely detrimental to the 
environment and the EU started initiatives to decrease palm oil imports. Nonetheless, it is also 
necessary to mention that although palm oil is one of the most environmentally damaging 
vegetable oils it is also the most yielding one.  (Lim, 2018, pp. 2-3) 
Academic literature concerning the palm oil industry primarily concentrates on the 
environmental socio economic outcomes. Due to rising demand in the early 2000s in the EU 
member states palm oil became the major traded vegetable oil worldwide. However, because 
of  the yet missing EU initiatives, the influence of the EU on the Indonesian palm oil sector is 
hardly researched. (Sovacool & Mukherjee , 2014) 
The EU initiated the FLEGT in 2003 and in 2013, a Voluntary Partnership Agreement was 
signed between the EU and Indonesia to guarantee that only legal timber is exported to the 
EU. Indonesia became the first country globally to fulfil the EU’s standards under the FLEGT 
and the Indonesian Timber Legality Assurance Scheme is now fully accepted by the EU. (van 
Heeswijk & Turnhout, 2013) 
The success of the FLEGT is crucial to the EU-Indonesia relations as it was the first meeting 
concerning illegal timber participated by North American, European and East Asian 
politicians. The consensus about the FLEGT demonstrated that illegal timber was 
acknowledged as a global issue and that the will to fight this problem exists. (Maryudi, 2016) 
Furthermore, deforestation is one of the major concerns in Indonesia and it is mostly linked to 
international demand and the resulting trade. The second biggest forest worldwide is located 
in Indonesia and three quarters of the manufactured wood products originate from illegally 
logged timber (Rodrigue & Soumonni, 2015, p. 4) 
The EU uses the Voluntary Partnership Agreement with Indonesia to connect legality and a 
market-based way to battle the problems of unsustainable forest governance. Labour laws and 
community rights are also approached in the VPA to not just support the environment but also 
the various stakeholders taking part in the production of timber. (McDermott & Lesniewska, 
2014) 
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Reviewing the EU-Indonesia trade history, the CEPA will be a milestone for this relation. In 
general, the CEPA will guarantee the EU member states to enter the promising and growing 
Indonesian market. EU businesses will be able to expand their businesses in Indonesia and to 
open their businesses to the large Indonesian labour market. Indonesia will gain access to the 
EU market and the CEPA will much likely increase foreign direct investment to Indonesia. 
Furthermore, the growing trade between the two parties will have benefits to their economies. 
(Damuri, et al., 2014) Congruent with the theory, that Indonesia is undergoing the EOI phase 
the FTA promote deregulation and Indonesia’s market continues to be outward looking.  
After Indonesia’s independence from the Netherlands in 1954, the Dutch did not establish any 
institutional framework like the British Commonwealth to foster cooperation. This is one of 
the reasons for a challenging relation between the Netherlands and Indonesia and resultantly 
also its relation with the EU. Since the 1980s, the EU-Indonesia relation can be divided in 
three stages. The first one is the conflictual stage, from the late 1980s to the beginning of the 
1990s. In this stage, Indonesia’s autocratic government under Suharto denied EU 
development aid due to the EU’s conditions. In the end of the 1990s, the trust building phase 
started. Indonesia’s new democratic government tried to revitalize the relation between the 
EU and Indonesia. In 2009, the Partnership and Cooperation Agreement between Indonesia 
and the EU was signed heralding a new cooperative era between the two parties. (Sicurelli, 
2019, p. 5) The difficult relation with the EU is also one reason why Indonesia was one of the 
later ASEAN members that shifted its policies from ISI to EOI. (Daquila, 2004) 
The scoping papers for CEPA have been drafted in 2010, however the negotiations did not 
start until 2016. The agreement was planned to be finalized in 2019, nonetheless it will not be 
finished in time and at the moment it is not foreseeable when the negotiations will finish. The 
seventh negotiation round was held in Brussels in March, 2019. (European External Action 
Service, 2018a) 
On the Indonesian side, the negotiations are influenced by two parties. Namely, Indonesian 
export firms which welcome the CEPA and companies independent from trade. As Indonesia 
is a relatively big market a plethora of companies prefers to keep the status quo and operate as 
usual. Civil society representatives like NGOs have a quite divided opinion towards the 
CEPA. (Sicurelli, 2019, p. 9) For instance the Indonesian organization for employers 
APINDO (2014, p. 7) claims: “the CEPA should contain a program which enable Indonesia to 
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socialize the actual practice of Indonesia’s palm oil business to the EU’s citizen, the 
international NGO as well as private sectors.“  
Furthermore, Sicurelli (2019, p. 9) identifies “schizophrenia” of Indonesia’s trade policy. On 
the one hand, Indonesia is trying to push the negotiations with the EU forward. The 
government also expressed the need for European investment. Furthermore, the EU-Vietnam 
FTA put pressure on the Indonesian market. The failing of Trans-Pacific Partnership also 
moved the Indonesian market’s focus from the US market to Australia and Europe.   On the 
other hand, the government does not want to execute further trade liberalization. Indonesia 
does not want to accept FTA articles which have been accepted by Vietnam in its EU FTA. 
(ibid.)  
The major barriers to finish the negotiations successfully are palm oil, investment protection, 
competitiveness and public procurement. Moreover, the EU’s decision to heavily decrease 
palm oil imports is highly problematic for Indonesia. The EU wants to implement high 
environmental and labour protection. (Sicurelli, 2019, p. 2)  As Indonesia is a developing 
country one of its major concerns is its economy and the palm oil production is crucial for the 
Indonesian market. The Indonesian government views this decision as a trade boycott and a 
protectionist measure. Furthermore, 41% of the Indonesian palm oil production is created by 
smallholders. These smallholders are generally small landowners whose existence is 
dependent on the production. The high number of smallholders makes it also more difficult to 
trace the production and to guarantee if palm oil has been sustainably produced or not. 
Around six million people in Indonesia are connected to the supply chain of the palm oil 
production. (Lim, 2018, p. 4) 
After each CEPA negotiation round the parties published reports. The second, third and fourth 
report cover palm oil to a certain extent. However, the reports of the fifth, sixth and seventh 
round do not include instructions about palm oil. (European Union, 2017, 2018) This could be 
an indication that palm oil is in fact already a stumbling block in the negotiations. Besides 
deforestation and pollution, the CEPA is expected to include measures concerning the rights 
of indigenous peoples and labour conditions. (Lim, 2018, p. 3)  
When the negotiations of CEPA will be finished is currently not foreseeable. Besides the EP 
elections in May 2019, Indonesia has also held national elections in April 2019. So far, the 
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election commission is still counting the votes and final outcomes are expected at the end of 
May. Both elections could fasten or decelerate the negotiation process.  
The CEPA is chosen as a case for this study due its high influence on sustainable production 
in Indonesia. If sustainable development does have an influential role in the negotiations of 
this agreement, the CEPA will raise sustainability standards not just in Indonesia but also in 
the whole Southeast Asian region as countries trading with Indonesia are likely to also adapt 
certain standards. Furthermore, this agreement could become a guiding principle for future 
EU and non-EU trade agreements. (Damuri, et al., 2014) Moreover, as the CEPA negotiations 
just started two years ago, this topic is not yet well researched which makes this study more 
relevant as it can give an insight into this research gap. 
2.5 Research Gap 
The effects of trade liberalization have been well researched in academic literature, a 
relatively small part of the academic literature focuses on South East Asia. After all, studies 
emphasizing on the influence of trade liberalization in Indonesia itself are very scarce. 
Furthermore, the existing studies investigating TSD chapters and its development in FTAs do 
not investigate the CEPA. Hence, this study wants to contribute by giving an insight on how 
TSD chapters have evolved in the Asian FTAs with a focus on the CEPA.  
The EU clearly has become an influential and important environmental actor in the 
global arena. However, how the EU achieves its environmental goals outside the European 
border is not yet well researched although there are several theories on how the EU is acting 
and wants to be perceived. For instance as a normative, civilian or market power. (Torney, et 
al., 2018, p. 3) These concepts will be further explained below. However, the framework 
Market Power Europe has been scarcely used in connection with EU trade policy. On that 
basis, this study should also add insight into this field  
Conclusively, this study should fill gaps about the role of sustainable development in EU 
FTAs. It should examine how suitable the concept of Market Power Europe is to investigate 
EU trade policy and should shed light on the future development of the TSD chapters. 
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2.6 Theoretical framework for the study 
The first sections will introduce development theory and economic growth in East and 
Southeast Asia. The point of this section is to investigate crucial factors for successful 
development and if and how these factors are included in the TSD chapters. The second part 
of the theoretical framework focuses on the EU as market power. This part emphasises on 
why the EU promotes sustainable development through FTAs.  
The following figure summarizes the most important findings and shows connections between 
the EU’s interests as market power, the crucial factors for development according to 
theoretical framework and what is included in the FTAs. Market Power Europe and the 
factors that promote development are further explained in the upcoming sections. What is 
included in the TSD chapters is presented in chapter 4. 
 
Figure 1 Summary of Theoretical framework 
 
2.6.1 Economic Development in East and Southeast Asia 
Since the second world war the theory of neoclassical economics has been decisive for 
development policies in most parts of the world and also in East and Southeast Asia. The 
development history of this framework also provides an insight into the opening of the Asian 
16 
markets that happened in the past decades. (Daquila, 2004) Hence, the following section gives 
an overview about the development history of East Asia and the ASEAN members in the light 
of neoclassical economics to understand why these states sign FTAs with the EU.  
To begin with, it is important to note the difference between economic growth and economic 
development. Economic growth relates to the increase in goods and services produced by a 
state or economy over a certain period of time. The increase of output is normally steady and 
might rise due to improved education or technological progress. Economic growth is normally 
measured as the percentage increase in real gross domestic product. Economic development 
on the other hand is a continuous process that focuses on the qualitative and quantitative 
growth of an economy. It includes, for instance, increasing wealth, health and education of 
citizens as well as employment rate and protection of the environment. Standard of living is 
also included like clean drinking water, medical facilities or transport networks. Economic 
development can be measured through the Human Development Index which includes 
literacy rate and life expectancy which could benefit productivity and resultantly economic 
growth. (Educba, 2019) 
An example why this differentiation is important is Indonesia. According to the World Bank 
(2017), Indonesia has the 16th highest GDP in the world. However, looking at the Human 
Development Index (2017), Indonesia ranks on place 116. Indonesia places 111th in the GDP 
per capita ranking. This also highlights, that is not just important to differentiate between 
economic growth and economic development but also to include different indexes to examine 
the economic and development situation of a country. 
2.6.2 Theories of Economic Growth 
Economic growth is seen to result from capital accumulation. The basic neoclassical growth 
model is based on the research of Robert Solow and Swan (1956) and focuses on how 
economic growth is linked to accumulation of capital. The model assumes a steady state and 
that the technological progress increases output per person. According to the model, states 
with similar technologies, population growth, time preference of consumption and 
comparable saving should converge to more or less the income per-capita. (Heng & Siang, 
1999, p. 149) As Heng and Siang (1999, p. 150) mention: “This convergence property means 
that poor countries starting with a relatively low standard of living and a lower capital/ labour 
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ratio will grow faster during the transition as they catch up with rich countries, but ultimately 
both groups will arrive at the same level of per capita income.”  
Neoclassical researchers argue, that the unique growth history of East Asia happened due to 
the accumulation of inputs. As Temple (1997, p. 280) mentions: “If the East Asian economies 
have succeeded in anything, it is in "getting the basics right", providing a background of 
macroeconomic stability and openness to trade against which private enterprise and 
investment can flourish.“ However, this growth history cannot be fully explained by neo 
classical economics. (ibid.) 
Young (1994) agrees and argues that output and capital growth in East Asia is due to higher 
labour participation rates and capital accumulation. However, later studies and even Young 
(1995) himself in a newer publication claims that capital accumulation rather only plays a 
supporting role. Here Young (1995) emphasises on the importance of education and the 
intersectoral transfer of labour additionally to capital accumulation. Temple (1997, p. 282) 
further emphasises: “If we find that half of East Asian growth could be attributed to capital 
accumulation, this does not mean that without productivity growth the economy would have 
grown half as rapidly. Without productivity growth to sustain the marginal product of capital, 
people would not have invested as much as they did.“ 
This means that the countries engage in techniques and industries that are more capital 
intensive. However, assuming that growth is input driven this does not exclude benefits from 
good government. (Temple, 1997, p. 285) Government interventions have been implemented 
persistently in East Asia cannot be ignored. When reviewing the economic success of East 
Asia the question arises, why not implement the “East Asian model” in other developing 
regions. The main reason against that is that the needed institutions cannot be implemented 
the same way in another culture. Furthermore, some scholars question the success story as a 
whole and argue that the state interventions should be analysed for failures and successes. 
(Temple, 1997, p. 286) 
Barro and Sala-i-Martin (1992) conducted a study in the US states and European regions and 
investigated that convergence did occur in these areas. Nonetheless, studies that focused on 
larger areas like Romer’s (1986) and Rebelo’s (1991) concluded that convergence is less 
likely to happen. Looking at income per capita of East Asia or the ASEAN members, there is 
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a failure of convergence. The neoclassical model ignores some relatively crucial factors. For 
example, new technologies and the know-how to use them is said to be the major factor of 
development in the western industrialized countries. Information barriers between developed 
and developing countries are seen as a major threat for technological diffusion. Lack of access 
to information is viewed as biggest obstacle towards convergence. Furthermore, economies 
can differentiate due to policies on saving rate, available production technologies and resource 
endowment. Furthermore, Helliwell (1996) argues that market openness and resulting 
growing trade are key factors for convergence and growth. He measured and compared tariff 
levels in Asian countries and concluded that a more open market is growing faster. (Heng & 
Siang, 1999, p. 152) 
Nonetheless, examining the neoclassical model and the identified key factors for growth it is 
not possible to use on model for East Asia and the ASEAN countries. The countries and their 
economies are not homogenous and at very different stages of development. Demographically 
seen, the countries range from states like Indonesia with a high population and large area to 
Singapore which is a city state with a small population. Countries like Indonesia are well 
endowed and have a plethora of natural resources while Singapore has to focus on human 
resources. Surprisingly owing many natural resources can be a drawback for the economy. 
The focus on certain resources could hinder the development of other economic sectors. The 
standard of living is also extremely different in the countries. While Japan has the highest 
standard of living with a very low infant mortality rate, Indonesia is on the side of the 
spectrum with very low standards. (Temple, 1997) 
Besides the neoclassical model, there are other frameworks that explain the economic growth 
in Asia. The theories introduce factors which are neglected by the neoclassical model and are 
therefore shortly introduced.  
2.6.3 Theories of Economic Development 
As presented above, the accumulation of capital, open markets, economic policies and 
cultural factors are all vital factor in the development history of East Asia and the ASEAN 
states. Nonetheless, there is one more framework that investigates this developmental success 
story, namely the “flying geese pattern of economic development” by Kaname Akamatsu 
(1962). The framework focuses on the pattern of changes in industrial structure due to 
international relocation of industries – alteration of the comparative advantage. In this case 
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Japan is the “leading goose” which is followed by the newly industrialized economies South 
Korea, Taiwan, Hong Kong and Singapore. Lastly, the ASEAN countries like Indonesia, 
Malaysia and Thailand follow. This development or pattern of industrialization is said to have 
accelerated convergence in the region. (ibid.) 
The perspective on “the new international division on labour” connects the increasing number 
of exports from developing countries to the establishment of a global manufacturing system. 
The new international division of labour is a result of globalization where manufacturing 
industries moved from advanced capitalist countries to developing countries. A large part of 
this industry moved to East and Southeast Asia. In this case, transnational corporations 
(TNCs) created cross-border labour-intensive export platforms in low-wage regions. Hence, 
goods are manufactured in several steps in different areas or countries. This movement was 
possible due to enhanced communication and transport technologies. (Scott, 1987) 
According to the “dependency theory”, dependent development is the dependency of 
industrializing third world countries on foreign capital and external markets. Earlier views 
claimed that this dependency could not lead to more economic growth and development in the 
regarding countries. However, the development of East and Asia and also Latin American 
countries illustrates that dependency can have a positive effect on development. (Gereffi, 
1989, p. 508) 
Furthermore, the growth of East Asia also put emphasis on cultural factors. In the 1960s, 
Latin America has very similar growth rates as East Asia, however in later decades it could 
not keep pace with East Asia. According to Scholars (Gereffi, 1989, p. 509; Valenzuela & 
Valenzuela, 1978), Confucian beliefs like loyalty, hard work, respect for authority could be 
crucial for the growth in Japan, Singapore or South Korea. Through cultural factors, society 
including political elites, workers and industrial leaders are more likely to settle on economic 
goals. Looking at Latin America, the many different cultural factors due to its history have 
been a hindering factor for development in the region. (Gereffi, 1989, p. 509) 
However, these theoretical approaches are also said to be generalizing areas as they ignore 
aspects like cultural differences in each country. They may fit a certain region in a certain 
time but cannot be used for every area. For instance, the cultural factors are not homogenous 
in each region. In South Korea many citizens follow Taosim, Buddhism, Confucianism and 
20 
even Christianity. Furthermore, these beliefs have existed for centuries but the economic 
growth states in the 1960s.  (Gereffi, 1989) 
2.6.4 The economic development policy of East and Southeast Asia 
The upcoming section explores the development policy process in East Asia and the ASEAN 
members to conclude what the main factors of the economic success are as from 1960 until 
1990, East Asia and the ASEAN countries have undergone an outstanding process of 
economic development.  
In the second half of the 19th century Asia became a focus of development theory. East Asian 
countries including Japan, South Korea, Taiwan Hong Kong and Singapore have undergone 
the strongest economic development compared to any other region worldwide after the second 
world war. They profited from the increase of world trade in the 1960s and also kept during 
the 70s and 80s despite a global recession and increasing protectionism in their export 
markets. (Gereffi, 1989, p. 507) 
Although East Asia is a very heterogeneous region due to cultural factors, political systems, 
income, there a five identified phases of development:  
1. Primary commodity export phase  
This phase is outward looking and the goods produced are unrefined or semi-processed raw 
materials like minerals or oil.  
2. Primary Import substitution industrialization (ISI) 
The primary ISI is characterized by the shift from imports to local manufacturing. Basic 
consumer goods like textiles and clothing are produced in the countries; this phase is also 
inward looking. Expensive imports should be avoided by domestic manufacturing. 
Furthermore, local industries are protected by imposing high import tariffs. 
3. Secondary ISI 
In this phase domestic production is enhanced to substitute for capital- and technology-
intensive goods (automobiles or heavy machinery).  
4. Export oriented industrialization (EOI) 
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Both EOI phases are outward looking and are identified by the export of manufactured goods. 
In the primary phase these exports are labour-intensive products 
5. Secondary EOI 
In the secondary EOI products are higher value-added items and require a well-developed 
local industrial base. (Gereffi, 1989, p. 516) 
As the Asian countries, which are part of this study are very diverse, they did not all undergo 
the exact same development phases in the same order. Due to the relevance for this study I 
will emphasise here on Indonesia’s development stages. 
Indonesia’s manufacturing sector has had four development stages since 1965. Until 1973, it 
was characterized by market liberalization. The new government under Suharto had to deal 
with low foreign trade and an inflation rate at about 600%. Hence, policies went away from 
heavy market intervention towards a market-oriented economy. For example, liberalization of 
foreign exchange and trade, facilitating the import licensing system, implementing new 
investment laws and the rehabilitation of financial domestic banks. Due to the reforms, the 
inflation rate decreased to 17% and the manufacturing industry grew. However, important 
Indonesian industries like textiles, oil and automobiles were still heavily protected. (Daquila, 
2004, p. 79) 
The second phase started with the rose of crude oil prices from 1973 until 1982. Development 
policies were inward-oriented under this ISI phase. During this time the government was able 
to intervene in the market and favour state owned businesses. (Daquila, 2004) 
The decrease of oil prices initiated the third phase which brought a balance of payment crisis. 
The sudden awareness that oil is a limited resource for economic growth forced Indonesia to 
focus on non-oil exports. The economic challenges forced the government to follow a prudent 
macroeconomic management like devaluing the rupiah and lifting interest rate controls. 
Nonetheless, protectionism was also promoted by using industrial policies and non-tariff trade 
barriers. This phase was as well inward looking. (Daquila, 2004) 
Since 1986, Indonesia is in its fourth development stage where the industrial policy is 
characterized by deregulation. The economy became more outward-oriented concerning trade 
and foreign investment. This shift also motivated by the growing global competition and the 
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high-performing economies of Japan, Singapore, South Korea and Hong Kong. The 
negotiations of the CEPA with the EU demonstrate that Indonesia is striving to continue this 
outward looking approach. Moreover, the shift from ISI to EOI is visible in other Southeast 
Asian countries as well. The Philippines started with changing their policies and Singapore, 
Malaysia and Thailand followed. Indonesia was the last one to follow and started changing its 
policies two decades after the Philippines. (Daquila, 2004) 
South East Asian countries used many different strategies to promote economic growth and 
development in their countries. Until the Asian financial crisis in 1997, their economies were 
stable looking at exchange rates and monetary policies. Despite Singapore, the economies 
focused on traditional market instruments like sales of government securities, changes in the 
discount rate and the banks devalued domestic currency against foreign currency to stay 
competitive. Due to the crisis, the Asian governments implemented different strategies. 
Indonesia focused on restrictive policies, and closed and merged banks because of loan 
conditions from the International Monetary Fund. Especially Indonesia was hit hard by the 
crisis and faced a huge international debt. (Daquila, 2004, p. 250) 
Furthermore, the Southeast Asian countries changed from ISI to EOI. ISI was mostly adopted 
in the 1950s. Compared to the other Asian countries, Singapore implemented ISI policy over 
a very short time period due to its small domestic market and switched to EOI during the 
1960s. The focus first lied on labour-intensive goods and then changed to high-technology 
and high-value added industries since 1979. During the 70s and 80s to the other East Asian 
economies followed Singapore’s approach which is still continued until today. (Daquila, 
2004, p. 252; Gereffi, 1989; Temple, 1997) 
Reasons for this change is the lack of success of the ISI policy. The growth of export-
diversification and changing prices of primary commodities forced a policy change. Today 
these countries focus on free trade a reason why they are concluding FTAs with Europe and 
other partners. However, there are still major differences. When comparing Indonesia to 
Singapore, Indonesia still supports a high number of protectionist measures and tariffs. 
However, declining oil priced forced Indonesia and other countries to be more attractive for 
FDI and diversify their market. (Daquila, 2004, p. 254) 
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So how do FTAs fit in the economic history and theory of East Asian and the ASEAN 
countries? After the second world war when global trade increased strongly the question came 
up if trade is beneficial for all countries? Does economic growth through trade for one 
country mean a loss for the other? (Ben-David & Loewy, 2003) 
The previously described neoclassical growth model by Solow and Swan (1956) is based on a 
closed economy. Hence, FTAs and trade liberalization were not included. As newer studies 
suggest there is a connection between trade liberalization, economic growth and income 
convergence. Ben-David and Loewy  (2003) created an addition to the growth model via an 
open-economy modification. Compared to the basic model, the model includes how the 
growth process is influenced by trade liberalization. Trade liberalization is said to improve 
economic growth and development through information and knowledge flows between the 
countries. Trade barriers like tariffs can hinder information flows especially between 
developed and developing countries as they hinder cooperation between firms. However, 
information flows are crucial and can increase labour productivity. (Ben-David & Loewy, 
2003) 
According to the model, trade agreements between two countries also benefit third countries. 
When the participating countries have equal external tariffs towards third countries, 
convergence is more likely to happen. An example would be the Treaty of Rome and the 
created EEC. (Ben-David & Loewy, 2003, p. 12) 
Summed up, the development history of East and the ASEAN states is heavily influenced by 
neoclassical economics. However, this framework does ignore relevant factors and therefore 
other theories were also introduced in this section. Besides the accumulation of capital other 
relevant factors for economic growth and development are the transfer of knowledge and 
spill-over effects, the ability to implement international relocation in accordance with 
comparative advantage. A more open investment regime and the resulting technologies. 
Cultural factors have also to be taken into consideration. Factors like the transfer of 
knowledge are promoted through free trade agreement by creating platforms of cooperation 
between forms but also the civil society. The fourth chapter will illustrate how this factor and 
others are included in the TSD chapters.  
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2.6.5 Sustainable Development 
The following Venn2 diagram illustrates the connection between the dimensions and gives 
examples for each dimension. Furthermore, is shows what possible activities are to, for 
instance, implement social economic aspects in a working environment. However, only if all 
these three dimensions are fulfilled, sustainability is reached. Innovative about this illustration 
is that social and economic benefits have been connected before however, the third dimension 
environment has been a relatively new idea.  (Josephsen, 2017; Barbier, 1987)  
Figure 2 Model of Sustainability 
 
Source:  Barbier (1987) 
Since the publication of the Brundlandt report these three dimensions have been included in 
different international conventions with varying wording: 
 
2  A Venn Diagram illustrates circles to represent logical relations by inclusion, exclusion or 
intersection of the circles. 
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•  “... integration of environment and development is required in all countries, rich and 
poor”. (Brundtland, 1987, p. 48)   
•  “In order to achieve sustainable development, environmental protection shall 
constitute an integral part of the development process, and cannot be considered in 
isolation from it” (Rio-declaration: principle 4, 1992) 
•  “The 17 Sustainable Development Goals and the 169 targets ... are integrated and 
indivisible and balance the three dimensions of sustainable development: the 
economic, social and environmental” (2030 Agenda: Preamble, 2015)   
Since the Treaty of Amsterdam, sustainable development has been a core part of the EU’s 
agenda. Furthermore, the Treaty on the European Union emphasises on sustainable 
development to foster economic growth, competitiveness of the common market, high 
employment rate and social progress as well as the protection of the environment. Sustainable 
development has been further promoted in the EU Sustainable Development Strategy which 
focused on developing actions to implement sustainable development. (European 
Commission, 2017b) Moreover, the EU also uses the Brundlandt definition of sustainable 
development and the three dimensions’ model. As this study’s focus is sustainable 
development in EU FTAs, the Brundlandt’s definition and the three dimensions are used for 
this thesis. 
2.6.6 The TSD chapters in relation to neoclassical theory 
The focus of neoclassical theory is economic growth which is also the goal of FTAs. Contrary 
to this, the TSD chapters are the only part of a FTA that do not foster trade liberalization. 
Quite the contrary, the TSD chapters actually restrict trade. The chapters include the promise 
to improve working conditions, protect the environment and promote trade of sustainable 
products. Furthermore, neoclassical theory hypothesizes unlimited resources while the goal of 
sustainable development is to secure these resources which are not unlimited.  
Hence, the TSD chapters and the development theory which has been mostly promoted until 
today are opposing each other. The fourth chapter will further focus on if the TSD chapters 
follow neoclassical economics or they initiate a rethink.  
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2.6.7 Different Concepts of European Power 
The identity of the power of the EU has been in the focus of scholarly debates since the 
1970s. The EU is a unique organisation and therefore it is challenging to determine the nature 
of its power. However, this study will use Damro’s (2012) conceptual framework of “Market 
Power Europe” to investigate the extent of how far sustainable development is relevant in EU 
trade agreements. 
Prevalent in the discussion about the EU’s power is Manners’ (2002) concept of the EU as a 
normative power. Manners (2002) argues that the EU’s approach to foster its normative 
values globally differentiates it from other actors in the international system. (ibid.) Manners 
(2002) characterizes the normative power EU as follows: “(…) the ability to define what 
passes for “normal” in world politics (…)”. To give further insight into the idea Manners 
(2002) clarifies: “EU is not what it does or what it says, but what it is.”. (ibid) Contrary to 
other international actors, the EU obtains a “normative basis”. By this means it differentiates 
itself from other actors. Manners’ idea was widely accepted by scholars and the term 
normative power Europe turned into an important phrase to describe the EU. (Damro, 2012) 
To study the EU’s trade policies, Manners’ concept has been traditionally used. There is only 
a small number of studies that used Market Power Europe to examine these policies. 
(Kelstrup, 2015, p. 896) On that basis, the study should also provide insight on how effective 
Market Power Europe is to explain the EU’s performance in trade policy. 
The EU’s normative values were explained by the European Council (2003) in such way: 
“Spreading good governance, supporting social and political reform, dealing with corruption 
and abuse of power, establishing the rule of law and protecting human rights are the best 
means of strengthening the international order.” The main tools to support these goals are 
trade and development aid (ibid)  
Pursuant to Sicurelli (2019, p. 1), the EU attempts to influence or even manage globalization 
through trade multilaterally and bilaterally. The EU also acknowledges the risks of 
globalization and therefore wants to promote its values and standards to avoid such risks. 
Large multinational corporations and the wealthiest states should not obtain the mere power 
in the international system. This view of the EU’s behaviour outside its border represents for 
many scholars the EU as a normative power. (ibid.) 
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In compliance with realist theory the international system is characterized by actors fearing 
power imbalances and resultantly only promoting their own interests.  Within this framework, 
the EU uses trade merely to grow its power and competitiveness. Against this backdrop, trade 
is a useful tool to achieve access to resources and to promote the national economy. Hence, 
trade turned out to be the first EU competency so that the member states could grow their 
power and competitiveness. This achievement is even strong enough that the EU member 
states agreed to abandon parts of their sovereignty.  (Garcia, 2013) 
According to the constructivist view concerning the EU’s power, the EU is only successful 
with the externalization of its norms and standards when the promoted values are already 
institutionalized in the relevant country. Furthermore, the adjustment to these norms should 
create a positive reputation for the partner country. Moreover, the recipient state must view 
the EU as a credible, valuable and legitimate party. Only if these conditions are fulfilled, the 
EU can be effective as a normative power. (Sicurelli, 2019, p. 2)  
Congruent with the International Political Economy (IPE) approach of Sicurelli (2019, p. 2): 
“political and economic forces affect political mobilization of interest groups and NGOs and 
that the latter affects trade preferences of a state.“ Several studies have used this approach to 
investigate the pattern of preferences of the EU’s trade priorities. (ibid.) 
2.6.8 Market Power Europe 
On that basis, the EU can neither be described as a pure normative power nor as an entirely 
realist actor. As Meunier and Nicolaïdis (2006) argue, the EU faces a plethora of conflicts of 
interest. Compared to other trade powers, trade objectives have to be approved twice; on EU-
level and member state level. Moreover, the different interests of the member states are very 
hard to combine and resultantly it is difficult to identify the normative values of the EU if not 
all member states have the same values. Furthermore, some of the EU’s basic principles 
controvert each other. For example, the EU is promoting multilateralism but mainly 
implementing bilateral agreements. Moreover, the EU is spreading its norms to ease access to 
the world economy for some countries. Nonetheless, the EU introduces quotas and anti-
dumping measures at the same time and increases protectionism. (ibid.)  
Although Damro (2012) argues in his concept that the EU is essentially a market, it also 
promotes economic and social regulations. Damro (2012, p. 683) emphasises on the “co-
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existent economic and social agendas of the EU”. The focus on the EU as market is due to the 
circumstance that its roots as a trade power and its bargaining power in negotiations lie in its 
market size. The benefits of entering the EU market or the threat of being excluded are 
powerful enough to persuade the EU’s negotiation partners and convince them to accept its 
standards and values. (ibid) Market Power Europe has something significant in common with 
the normative power concept. It also focuses on what the EU is than on what it does or says. 
Although the EU is lacking hard power like a European military it is still successful 
externalising its policies. (Kelstrup, 2015, p. 896) However, Damro (2015, p. 1348) stresses 
the framework does not view the EU as sui generis3 compared to Manners’ concept. Quite the 
contrary, the concept is applicable to any other existing market power. (ibid.) 
The EU as a market power exercises its power through externalization. First of all, the EU 
wants other states or organisations to comply with its standards or international standards, for 
instance WTO (World Trade Organisation) rules. Secondly, the other states adopt these 
standards. (Damro, 2012)  
According to Damro (2012), there are three factors to understand how the EU externalizes its 
policies. First of all, the EU’s power is based on the single market which makes the EU the 
biggest trading block globally. The market size also influences material incentives the EU can 
offer to third parties and strengthens its credibility and beliefs. Secondly, inside the EU 
institutional features generate regulatory capacities which provided market regulations. Unity 
between the EU member states and the EU institutions is very often challenged and Market 
Power Europe recognises this circumstance. However, it also highlights the regulatory 
expertise of the EU due to the strong institutional mechanisms. Thirdly, Damro (2012) 
mentions the contestation of interest groups. Public and private actors have the opportunity to 
push for externalization of EU policies. This also increases the pressure on the EU to promote 
its standards outside its borders. (ibid.) Kelstrup (2015, p. 896) summarizes these factors as 
follows: “Market Power Europe expects market size, institutional features, and interest group 
contestation to act as independent variables that influence the externalization of EU policies 
(the dependent variable) and make other agents converge toward EU regulatory standards.“  
 
3 The term „sui generis“ refers to the unique character of the EU which distinguishes 
it from other international organisations. 
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The market power framework also investigates how the EU interacts with and within 
international organisations. The EU is a very influential member of the WTO where it also 
uses its market power to promote certain standards. For instance, countries who want to 
conclude a trade agreement with the EU have to be members of the WTO. By doing so the 
EU adds another instance of regulatory standards to the negotiations. As the EU is one of the 
major actors within the WTO, the WTO standards generally comply with the EU’s interests. 
(Damro, 2012)  
As an example Harrison et al.  (2019, p. 262) illustrate the position that the EU’s ways to 
promote labour rights and provisions are weak. This notion is based on the fact that the EU 
uses “soft law” in its FTAs to promote labour standards and no economic sanctions. 
Furthermore, the labour provisions are linked to the ILO, hence they are not really 
externalization of EU law but rather of the ILO standards. Moreover, the ILO conventions can 
also only be enforced by soft law measures. (ibid.) 
Originating from this theoretical framework, applying the theory of the EU as a market power 
will give insight about the main drivers behind the EU’s trade agreement negotiations. It 
agrees with the assumption that sustainable development is not the major interest behind the 
CEPA with Indonesia, however it also emphasises that social interests like sustainable 
development are a part of the EU’s agenda. Furthermore Damro (2015, p. 1337) emphasises 
that his framework is dynamic and flexible. New findings and insights can be included in the 
framework and he promotes to test different factor through the framework. (ibid.) Due to the 
flexibility of the framework it is very suitable for this thesis.   
Based on the research question and the discussion of the EU origins as a power the question 
arises if sustainable development is a normative value of the EU or rather a realist interest. 
Looking at it superficially, matters like environmental protection and labour rights do not 
seem to directly strengthen the EU. This matters seem to be implemented to benefit the 
environment and society without creating economic benefits. Nonetheless, investigating 
sustainability measure more closely, many of them do have economic benefits or strengthen 
the European market. Hence, to answer the above raised question it is necessary to investigate 
the FTAs and the proposed sustainability measures. Looking closely at the paragraphs of the 
TSD chapters it is possible to see what kind of values are promoted through the FTAs. This 
debate is further discussed in chapter 4. 
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3 Method and Material 
3.1 Material 
The material used for this thesis will be the TSD chapters of the Korea, Singapore, Japan and 
Vietnam EU FTAs and the draft TSD chapter of the CEPA with Indonesia. All these 
documents are publicly available in the EU’s online database. The links can be found in the 
reference list. 
These countries were chosen as they are four Asian countries that have already concluded an 
FTA with the EU. Further, Indonesia was chosen because the EU has ongoing FTA 
negotiations with it, and, because it is an interesting case due to the palm oil issue. 
Furthermore, Indonesia, Singapore and Vietnam are members of ASEAN. Although South 
Korea is not a member of ASEAN, its FTA is viewed as a benchmark model as it showcases 
the EU’s objectives for further FTAs with Asian countries. (Cuyvers, 2014) Japan is not a 
member of ASEAN either but it is one of the largest economies in the world and gives insight 
into trade agreements between developed countries. (FocusEconomics, 2019) Furthermore, all 
of these agreements are part of the “new-generation” FTAs. These FTAs are more specific 
and are putting increased emphasis on environmental protection and labour conditions. 
(Kettunen-Matilainen & Alvstam, 2018, p. 14) More or less the same issues are included in 
these FTAs however, there are differences concerning precision, the party’s obligations and 
delegation. (Lechner, 2016, p. 841) 
At first glance, Japan seems to be an outstanding case compared to the other states. However, 
Japan played a vital role in the development history of East Asia and the ASEAN members. 
Japan was the first the first of these countries that opened its market and oriented its policies 
towards trade. The economic growth and development of Japan had a spill-over effect on 
South Korea and Singapore. As the flying geese pattern of economic development suggests, 
Japan’s development has also benefitted Indonesia and Vietnam as being the forerunner in 
development in Asia. Furthermore, Japan became one of the biggest investors in South East 
Asia during the 1980s and thereby helped to grow the electronics and car industry in South 
East Asia. This is another reason why the South East Asian countries turned towards EOI 
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policies. Hence, it is interesting to analyse if Japan’s TSD chapter can also be viewed as a role 
model or of the less developed countries actually are a step further ahead. (Temple, 1997) 
Moreover, all five countries are very diverse and far from being homogenous. The countries 
vary due to size, culture, natural resources, political system and many more factors. Having in 
mind all those differences, one option would have been to choose only two countries which 
can be compared quite easily like Indonesia and Vietnam according to their development 
history. Nonetheless, due the flying geese pattern and the fact that all these five countries 
have signed or will sign new generation FTAs I decided to include all five countries in my 
thesis.  
Other countries like China, Thailand or Malaysia, which is also a large palm oil producer, 
where not included in this study as the negotiations with the EU are not that far established. 
For instance, the negotiations with Malaysia have been stopped in 2017. Furthermore, there 
are no available documents yet for other countries in the region. Hence, I would have not been 
able to conduct my method with other Asian countries.  
The agreements vary very much in length. The South Korea-EU FTA has with four pages the 
shortest TSD chapter. Singapore has 10 pages and the much more specific EU-Vietnam TSD 
chapter has 28. The Japan TSD chapter is the longest one with 29 pages. The Indonesian TSD 
chapter currently has 10 pages. On the basis of its forerunners, the chapter will probably 
obtain around 30 pages once finalized.  
The South Korea, Singapore and Japan FTAs are available in all 24 official EU languages, the 
Vietnam FTA and the CEPA so far only in English. Hence, for this thesis the official 
documents in English were used to avoid language barriers and to increase the validity of the 
analysis. Using the English documents gives other researchers the opportunity to retrace the 
analysis and to compare it. 
Furthermore, I use the three interviews I conducted as empirical data. The interviews and data 
are further explained in the section 3.2.4. 
3.1.1 Expert interviews 
For this study three expert interviews were conducted. In this study the interview data will be 
used as a resource. This study emphasises on the interviewee’s reality and point of view of the 
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trade agreement negotiations. Furthermore, the interviews were informant, hence the 
interviewees knew about the subject of the study.  
The major part of this analysis is the document analysis, however, the objective of the 
interviews is to gather information about facts that are missing in the publications concerning 
the TSD chapters. The EU’s publications are illustrating the EU’s point of view, hence the 
interviews should provide a different standpoint. Due to the background of the three 
interviewees, they rather “represent” the EU’s side of the negotiations. However, they can 
also tell about different possible contested issues during the negotiations. Sensitive issues are 
less likely to be included in the FTAs, the interviews can provide more information about 
them. Furthermore, through interviews it is possible to gather data about a new field of 
research, which is valuable as the research area of this study is quite under-researched.  
The interviews were semi-structured with open questions. All three interviewees requested the 
questions beforehand and want to stay anonymous. The interviews were conducted per mobile 
phone and took about 30 minutes each and I was given permission to record the interviews. 
The interviewees were chosen due to their work experience and involvement in the 
negotiations. Limitations are, that all interviewees represent a European point of view. 
Moreover, two of the interviewees are Swedish government officials and therefore also 
represent Sweden’s role and interests in the negotiations. The third interviewee is an EU 
official and therefore also represents the EU’s standpoint in the negotiations. (Kvale, 2007; 
Rapley, 2001) 
Due to different expertise of the interviewees, I asked them slightly different questions. 
Interviewee A, is working for the Swedish Ministry for Foreign Affairs in the department for 
international trade and the EU internal market in the division “Sustainable Trade”. As one of 
interviewee A’s main focuses is the CEPA, the interview questions also focused more on the 
CEPA than on the other FTAs.  
Interviewee B works at the Swedish National Board of Trade and is directly engaged in 
current negotiations of the TSD chapters. Interviewee B’s focus is more on the TSD chapters 
in general, resultantly the interview questions were less specific concerning the CEPA than in 
the other interview.  
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Interviewee C works at the European Commission in the DG Trade in the Trade and 
Sustainable Development Unit. As Interviewee C is also directly involved in the CEPA 
negotiations this interview also focused on the CEPA. However, the interviews were 
structured the same way. The question and the transcriptions of the interviews can be found in 
the Appendix 2.  
The interviews were conducted, after I had finished my text analysis. Hence, I formulated the 
questions to get more insight and different views into my findings. The idea behind the 
interviews is to see if the experts would have opinions that overlap with the results from my 
analysis. To avoid biased responses from the interviewees, I did not inform them about my 
own results.   
After finishing the interviews, I used the records to write the transcripts of the interviews. 
Afterwards I added the interview findings to the findings of the text analysis to create an 
analytical text that gives an insight into the development of the TSD chapter through the text 
analysis, existing literature and the interviews.  
 
3.2 Methodology 
3.2.1 Research Design 
This study applies a qualitative approach to analyse the FTA texts. According to Tracey 
(2012, p. 7), a wide variety of organisational topics can be analysed through qualitative 
methods. Qualitative methods have the advantage that it is possible to research the “why” 
behind certain behaviours. This study does not investigate the behaviour of people but of the 
EU. More concrete, it examines the objectives in trade negotiations and the importance of 
sustainable development for the EU. Furthermore, the qualitative approach is flexible, it is 
possible to use a mixed methods approach and although this study does not directly relate to 
people’s behaviour like most qualitative studies, it is still possible to use qualitative methods. 
In this study descriptive and explanatory document analysis and content analysis were chosen 
as methods. The semi structured interviews are used as source of empirical data. 
Pursuant to Bowen (2009), it is suggested to utilize document analysis in conjunction with 
another qualitative research method on the basis of triangulation: “the combination of 
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methodologies in the study of the same phenomenon” (Denzin, 1970, p. 291) For this reason, 
the study uses document analysis and content analysis and as a method to achieve 
convergence. The semi structured interviews are used to provide further material. 
Furthermore, by evaluating the collected information through different methods the potential 
biases will be reduced. (Bowen, 2009) Each method is further explained in the next section. 
The document analysis will be utilized to review and evaluate the each EU FTA TSD chapter. 
Like other analytical qualitative methods, in this analysis the data will be investigated and 
interpreted to understand the meaning of the sustainable development clauses and the 
relations. From this analysis empirical knowledge will be gathered. (Bowen, 2009)  
As Tracey (2012, p.22) explains deductive research, this study uses the theory the EU as 
market power as a general theory. Then a general hypothesis according to this theory is 
assumed. In this case, based on the theory of the EU as a market power, it is assumed that 
market interests are paramount to the EU’s agenda. Sustainable development plays a rather 
minor role in the negotiations and is primarily promoted due to connected economic benefits. 
To conclude, the conducted research will be used to test the theory and to verify or disprove 
it. (ibid) 
I decided on the combination of these three methods due to several reasons. First of all, the 
quantitative summative content analysis is a very transparent method that can be easily 
applied for other FTAs. I wanted to find out how frequently certain words are found in the 
FTA texts. It gives a clear and easy understandable overview of a text. Nonetheless, this 
method is relatively superficial and similar studies with this method have already been 
conducted (Cuyvers, 2014) Hence, I decided to also use document analysis as a method as 
that is not been used in studies concerning the TSD chapters yet and gives a more detailed 
opportunity to analyse a text. Through the systematic text condensation, I was able to 
compare the meanings of the TSD clauses in depth. However, as they are limited and for 
instance do not include sensible issues, I decided to conduct expert interviews. The purpose of 
the interviews is to get information about aspects that are not included in the text and to find 
out why certain issues have been included or not.  The following sections gives more details 
about each method including their advantages and disadvantages. The methods are further 
described in the following sections. 
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This topic was chosen as there is an increasing effort and interest to link trade with 
sustainable development. Environmental concerns are coming to fore in a plethora of areas, in 
relation to trade due to the fact that more and more studies suggest that environmental harm 
also damages production, exports and resultantly the whole economy. Hence, since the early 
2000s there is a transformation of EU trade agreements visible; the trade agreements started to 
include sustainable development clauses (Postnikov, 2018, p. 60) In the case of the CEPA, it 
is interesting to examine how these clauses developed and if they transformed from 
greenwashing4 towards efficient initiatives. 
3.2.2 Content Analysis 
First of all, a quantitative summative content analysis will be conducted. Hsieh and Shannon 
(2005) argue, that when this method is combined within a study with qualitative methods it 
can be also regarded as a qualitative method.  
Certain words like “sustainable development” will be identified and quantified. Quantifying 
the appearances of certain words gives a starting point to investigate the importance of 
sustainable development in the FTAs. (Hsieh & Shannon, 2005) As the findings of this 
method are limited and do not provide a closer insight into the meaning of the agreement a 
mixed method approach will be applied. Studying the meaning of the TSD chapters gives an 
insight about the objectives of the EU, about how serious global actors take sustainable 
development. Additionally, it demonstrates consequences of the EU’s actions and objectives. 
In order to analyse a text, qualitative content analysis is one of many methods and emphasises 
on the contextual meaning of a text. This method is not merely about counting words in a text, 
it is usable to classify a high number of texts into a number of categories which demonstrate 
similar meanings and are comparable. (Hsieh & Shannon, 2005) Pursuant to Hsieh and 
Shannon (2005, p. 1278) : “qualitative content analysis is defined as a research method for the 
subjective interpretation of the content of text data through the systematic classification 
process of coding and identifying themes or patterns.” 
 
4 The process of deceptively promoting a product or organisation as environmentally 
friendly although it is not. 
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In this study a summative approach of content analysis is applied, namely quantitative 
summative content analysis. This part of the study is not focusing on the understanding of the 
meaning of the text but rather on the examination of the usage.  
The first step of this approach is to search for reoccurring words or terms in the text 
determined by hand or computer. Then, the frequency of the word or term is counted. 
Advantages of this method are, that it is unobtrusive and gives a basic insight into a text. 
However, the method does not provide further insight into the meaning of the text. On that 
basis, the summative content analysis is only used as a first step in this thesis to give an 
overview of the FTAs.   
One of the disadvantages of this method is, that the author identifies the words and categories 
used for this analysis. Hence, a bias may be created. Words or categories could be left out that 
might be crucial for analysing the text from another point of view. (Hsieh & Shannon, 2005) 
To avoid biased findings, this thesis is not only based on the summative content analysis. 
In this study, I used an online word frequency counter to show how often each word appeared 
in the text. Then I identified four categories: Environmental, social, economic issues and 
words directly related to sustainable development. These categories were chosen as 
sustainable development in the FTAs is defined as follows (EU-SK FTA, Article 13.1, 
paragraph 2): “economic development, social development and environmental protection are 
interdependent and mutually reinforcing components of sustainable development.” On that 
basis, each word that could directly be linked to either the environmental, social or economic 
issues was counted for this category. In the case of the TSD chapters, social issues were 
primarily related to labour rights. Sustainable development was added as fourth category as it 
is a generic concept that includes all the mentioned dimensions and when the term sustainable 
development appears in the text it is not possible to assign it to only one of the categories. 
Which words were identified and to which category they were assigned can be looked up in 
the appendix 3 to get further insight into the method. 
Lastly, I designed a graph that shows the word frequency for each category and each FTA. 
The graph is displayed in the next section of the thesis and should provide an easy 
understandable overview of how comprehensive each FTA is and which categories are most 
dominant in each FTA. The interpretation of the graph is also included in the next section. 
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3.2.3 Document Analysis 
To be able to compare the meanings of the TSD clauses a document analysis will be used; 
namely Systematic Text Condensation (STC). Pursuant to Bowen (2009), documents offer the 
possibility to research change and development. In this case, the development of the TSD 
chapters will be analysed. STC is used as a descriptive and explorative tool for cross-case 
analysis of varying sources of qualitative data like interview transcripts or legal written texts. 
(Malterud, 2012) STC gives one the possibility to abridge long and complex statements into 
more concise statements. Hence, the shorter statements facilitate to organize and compare the 
data. (Kvale, 2007, p. 7) This method is well suited for the analysis of trade agreements as 
these documents are extremely extensive and a complicated language is used.  
STC was created by Amedeo Giorgi based on phenomenological philosophy. However, the 
STC conducted for this analysis will be based on Malterud’s (2012) and Kvale’s (2007) STC 
procedure which is a further developed version of Giorgi’s STC.  
The first step of STC is to get a clear impression of the whole texts. To do so, it is necessary 
to read thoroughly through the texts and to search for preliminary themes. In the second step 
meaning units will be defined. A meaning unit is a fragment of the document that relates to 
the research question. It can be a short or long part of the text as the researcher should not 
limit the meaning units on this early stage of the analysis. Furthermore, not every part of the 
text is relevant, hence not every sentence has to be part of the analysis. The identified 
meaning units will then be marked with a code that connects the meaning units to a certain 
theme. In the third step, each meaning unit will be rephrased into a briefer more condense 
statement. In the last step, the several condensates will be analysed, compared and interpreted 
and an analytical text will be developed. The analysis should also focus on previous research 
and compare the findings with already existing data. (Malterud, 2012) 
Pursuant to the method, I first read through the texts and then identified the themes. To 
facilitate a comparison between the texts and decrease the bias I identified the themes in 
accordance with the articles of the FTAs. Then I assigned each relevant paragraph of the 
article to a relevant theme. I created my codebook with Microsoft Excel and used a colour 
scheme to assign the themes. Then I identified the meaning unit from the paragraphs and 
compensated it. For the analysis I could use the colour scheme to compare the meaning units 
about the same issue. The tables can be found in Appendix 1. 
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The analytical text was the last step of this method. The first part of the analysis focuses on 
relevant themes which are occurring in all five FTAs without major differences. 
Subsequently, unusual or important themes of each FTA are introduced. In a final step, 
implications of the FTAs will be used to make an assumption about the possible development 
of CEPA’s TSD chapter. I also linked these segments to existing and to the economic, 
political and environmental situation of each country. This holistic approach should create a 
text that not only emphasises on what the EU publishes in its document but should read 
between the lines by incorporating academic literature and the role of the country in the 
international system. 
The major strengths of STC is that the condensed text parts enable a facilitated comparison of 
long and complex texts. STC was created to give researchers a tool of intersubjectivity and 
feasibility. (Kvale, 2007)  Additionally, STC is a cross-case analysis method, hence the 
different trade agreements can be compared. Furthermore, the space for “creative 
interpretation” is relatively limited as the steps of STC are clear and transparent and can be 
relatively easy followed. Moreover, STC does not require certain type of texts, it can be 
applied more or less to every kind of text. (Malterud, 2012, p. 803) Malterud (2012, p. 804) 
also mentions that it is not essential to concretely follow each step she introduces in her 
article; the steps can be applied according to the needs of the study. Hence, STC is a very 
flexible tool but at the same time offers a clear structure on how to apply it. (ibid.) 
Limitations of STC are that details and information can get lost during the condensation step. 
Furthermore, the themes and meaning units get chosen subjectively and bias could lead the 
researcher to ignore certain themes unintentionally. To avoid this bias several researchers are 
supposed to identify the meaning units. (Malterud, 2012)  
Furthermore, to lower bias and impressionistic interpretations the analysis is very closely 
connected to already existing literature, theoretical framework and the economic situation of 
the regarding markets. Furthermore, the interviews were used to back-up this interpretation. 
Hence, what I was not able validate through existing literature I asked the experts during the 
interviews. However, limitations cannot be fully avoided due to misinterpretations or biased 
opinions of the interviewees.  
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4 Analysis and Results 
This chapter presents the empirical findings of this study. The analysis focuses only on the 
new-generations EU-Asia agreements, i.e. the EU’s FTAs with South Korea, Singapore, 
Vietnam and Japan, as well as the currently negotiated CEPA with Indonesia. Furthermore, if 
not otherwise referenced all the data in the analysis is retrieved from the TSD chapters of 
these FTAs and the three supportive interviews. Information from the interviews is referenced 
as Interviewee A, B or C.  
The chapter starts with a timeline about the milestones of the five FTAs including a brief 
chronology on when each FTA negotiation was started, and when the agreements were signed 
and applied.  
The next section introduces the findings of the content analysis which are illustrated by a 
graph. Starting with the section “common themes” the results of the document analysis are 
introduced following with the country specific analysis. Each section concludes with a short 
summary of the most important findings.  
4.1 Timeline of the EU’s FTAs with Asian countries 
The timeline in figure 1 gives an overview of the analysed FTAs from 2007 until 2019. The 
figure introduces each milestone of the EU FTAs with Asian countries and the current status 
of the negotiations. So far, only the South Korea and the Japan FTA have been applied. Each 
country is assigned to a specific colour. The major milestones of the FTAs are the start of the 
negotiations, the signing, the ratification, the European Parliaments’ consent and the 
application of the agreements. 
As can be seen from Figure 1, the EU started FTA negotiations with South Korea in 2007, 
signed the agreement in 2009, and the EU-Korea FTA was provisionally applied in 2011. 
Similarly, negotiations with Singapore were started in 2010, signed in 2018 and got the 
European Parliament’s consent in 2019. The ratification process is currently underway. The 
Vietnam negotiations started in 2012 and in 2018 the parties agreed on the finals texts. In the 
next step of the process the European Parliament has to give its consent. Negotiations on the 
Japan agreement started in 2013, finished 2017 and the agreement is provisionally applied 
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since 2019. The negotiations with Indonesia started in 2016 and the 7th round was held in 
2019. It is currently not predictable when the negotiations will be finished. 
 
Figure 3 Timeline showing the development of the FTAs 
 
Source 1 European Commission 
4.2 Overview of the TSD chapters 
In order to give an overview of the main themes of the TSD chapters, a word frequency 
analysis was conducted. The following graph illustrates the findings form the Summative 
Content analysis. The graph provides an overall view of the TSD chapters and which themes 
are the most relevant. The four categories, environmental, social, economic and sustainable 
development refer to the sustainability model introduced in chapter 2. In Appendix 3 a table 
illustrates which phrases and words were assigned to which category. 
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Graph 1 Word Frequency of selected key words in the analysed FTA texts 
First of all, the graph shows that the TSD chapters have grown over the years. Each category, 
especially environmental issues, has clearly increased since the South Korea-FTA. It can be 
assumed that the scope of the TSD chapter has been widened and that new issues have been 
introduced. According to Interviewee C (2019), the European Commission identifies social 
and environmental provisions as equally relevant. However, in the graph it is observable that 
the appearance of social issues has been relatively stable and even slightly decreased after the 
Singapore FTA. Although all four categories are more or less equally represented in the South 
Korea TSD chapter, this is not the case in the other chapters.  
Social issues in the TSD chapter are mostly connected to human and labour rights which are 
more difficult to negotiate then environmental protection. As each country already has labour 
rights included in its national law, the parties are less likely to accept new provisions through 
an FTA. Environmental protection is very often not yet included in national law, hence there 
is no possible legal breach between the FTA and already existing national law. (Interviewee 
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B, 2019) This is also a possible reason why environmental issues outpaced the other 
categories.  
One outstanding result of this analysis is that the EU-Vietnam TSD chapter is the most 
extensive one except for social issues. As the Indonesian TSD chapter is still a draft, it can be 
assumed that more topics will be added and it is likely to turn out as comprehensive as the 
Vietnamese one. However, the Indonesian draft seems to be already more extensive than the 
already applied Japan FTA.  A reason why the Japanese one shows a decrease could be that 
this FTA was concluded between two developed countries and two of the world’s biggest 
economies. Hence, the EU had less bargaining power in the negotiations. Furthermore, these 
negotiations faced pressure due to the Brexit5 and the European Parliament Elections in May 
2019. These and other factors will be discussed in more detail in the next sections.  
The following sections present the findings based on the document analysis applied in this 
study (i.e. the Systematic Text Condensation). First, the common themes that were found in 
all five FTAs are described and discussed. Then, the findings from each single FTA are 
presented in chronological order, beginning with the South Korea FTA and ending with the 
Indonesian CEPA.  
4.3 Common Themes in the FTAs 
This section focuses on paragraphs that are included in all five FTAs. These paragraphs are 
highlighted due to their importance in connection with the theoretical framework Market 
Power Europa and the development history of the countries. The analysis applied is 
Systematic Text Condensation and the retrieved data is summarised in tables in Appendix 1. 
The three interviews provide further data for the analysis. The interview transcriptions can be 
found in Appendix 2.  
As to the first common theme, a general issue of the EU’s policy is the lack of specification in 
trade agreements concerning sustainable development. In the case of sustainable 
development, it is very apparent that one crucial factor is missing, namely the definition of the 
term. None of the FTAs which are analysed in this study include a clear and specific 
 
5 Withdrawal of the United Kingdom from the European Union 
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definition. The importance of sustainable development is expressed as follows in the EU-
Japan FTA Article 16.1, paragraph 2  (2018, p. 429) : 
The Parties recognise the contribution of this Agreement to the promotion of sustainable 
development, of which economic development, social development and environmental 
protection are mutually reinforcing components.  
All five FTAs use the same term and highlight the links between social, economic and 
environmental issues without further explaining how exactly these interact. These three 
dimensions are congruent with the definition of sustainable development from the Brundlandt 
report. However, as Josephsen (2017, p. 8) argues these dimensions are included in most 
international conventions nowadays but it is necessary that they are further elaborated. 
Mentioning these factors in international conventions only illustrates a notion of the 
participating parties towards sustainable development but does not give any further insight 
into what sustainable development actually means for the parties. The parties are avoiding to 
limit themselves as the TSD chapters are the only part of the FTA that actually create trade 
barriers (ibid.) In accordance with the market power Europe and having in mind that the 
Asian partners are pursuing export-oriented policies it is clear that definitions are vague in the 
FTAs.   
In general, the language used in the FTAs is very broad and unspecific. For instance, the 
parties “reaffirm their commitment” to certain conventions or “recognise their importance” 
but do not mention that these agreements will be effectively implemented.   
Another issue that becomes identifiable through the analysis is that the parties want to keep 
their state sovereignty as strong as possible and this agreement is not supposed to be able to 
influence the parties’ legislation concerning sustainable development and trade. EU-
Singapore FTA Article 12.1, paragraph 4 (2018b, p. 1):  
The Parties recognise that it is their aim to strengthen their trade relations and cooperation 
in ways that promote sustainable development in the context of paragraphs 1 and 2. In light 
of the specific circumstances of each Party, it is not their intention to harmonise the labour or 
environment standards of the Parties.   
This paragraph emphasises that the parties want to boost their trade relation but standards 
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related to labour or environmental issues should not be harmonized. As already mentioned 
above, the EU is assumed to use trade agreements to spread its values outside of the European 
borders. However, harmonising environmental and labour laws surpasses the scope of a FTA. 
The EU is already a conflicted power that faces the challenge to combine the member states’ 
values into European values. Hence, it is not manageable and probably not wanted by the EU 
institutions or the member states to include the standards of third parties in EU FTAs. The 
Asian are currently in a developmental phase were they reduce regulations. Harmonising 
labour laws is likely to restrict their growth prospects. Being in a development stage that 
focuses on economic growth and trade the Asian parties would not agree to severely adapt 
their labour and environment laws. (Temple, 1997) 
However, the EU uses the FTAs in another way to spread its values. All the FTAs include the 
ratification and implementation of conventions created by international organisations. Article 
13.1, paragraph 1 of the EU-South-Korea FTA (2011, p. 62) mentions the following 
conventions:  
Recalling Agenda 21 on Environment and Development of 1992, the Johannesburg Plan of 
Implementation on Sustainable Development of 2002 and the 2006 Ministerial Declaration of 
the UN Economic and Social Council on Full Employment and Decent Work, (…). 
The Agenda 21, the Johannesburg Plan and the 2006 Ministerial Declaration are mentioned in 
every new-generation agreement. Furthermore, the parties highlight their commitment to 
reach the goals of the Kyoto Protocol. However, all the conventions mentioned in the FTAs 
have already been ratified by the parties. As Article 13.5, paragraph 2 (2011, p. 63) of the EU-
Korea FTA outlines the parties only commit to the Multilateral environmental agreements 
(MEA) they are already a member of: 
„The Parties reaffirm their commitments to the effective implementation in their laws and 
practices of the multilateral environmental agreements to which they are party.“  
Hence, the ratification and implementation of other already existing or future MEAs is not 
planned according to these FTAs. It is assumable that the same applies to multilateral labour 
agreements however, there is a crucial difference. The parties reaffirm their commitment to 
the 2006 Ministerial Declaration of the UN Economic and Social Council on Full 
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Employment and Decent Work and the International Labour Organisation (ILO) Declaration 
on Fundamental Principles and Rights at Work and its Follow-up. Furthermore, all five FTAs 
mention their commitment to effectively implement not just the ILO conventions which they 
are already party of but also other conventions which are categorized as “up-to-date” by the 
ILO.  
On that basis, it can be interpreted that labour rights play a stronger role in the new generation 
agreements than environmental protection. However, when looking at each country 
independently it is observable that they only ratified a small number of ILO conventions in 
comparison to the EU. Furthermore, some of the conventions which have been ratified by 
these Asian countries are far away from being implemented effectively. (International Labour 
Organization, 2019) Nonetheless, each party reaffirms to commit to the following 
fundamental labour rights (EU-Vietnam FTA, Article 13.4, p. 4, 2018): 
a) the freedom of association and the effective recognition of the right to collective   
bargaining;   
b)  the elimination of all forms of forced or compulsory labour;   
c) the effective abolition of child labour; and  
d) the elimination of discrimination in respect of employment and occupation.  
Yet, the TSD chapters do not include any prompt obligations to implement all other ILO 
standards. To successfully implement these core labour rights the FTAs also include 
institutional mechanisms. The country specific part of this chapter will give more insight into 
the conventions each party has and will ratify. 
The committee on Trade and Sustainable development should monitor and assess the 
implementation of these of these clauses and the TSD chapter in general. Furthermore, 
Domestic Advisory groups and if needed a Panel of Experts should be established. These 
institutional mechanisms are a relatively new and innovative model. This model does not 
represent hard law like the US’ sanction model but it is not soft law either. The states are 
making a commitment to jointly take action and monitor and review these actions. How 
successful this new model is cannot be said yet as it has not been researched thoroughly. 
(Harrison , et al., 2019)  In general, no sanctions or other forms of penalties are mentioned in 
the agreements’ TSD chapter in the case of no compliance. Furthermore, the TSD chapters do 
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not include any deadlines concerning until when and how the TSD chapters have to be 
implemented.   
The European Commission  (2017c, p. 7) mentions two options to enhance the TSD chapters. 
The first one is a model with sanctions like the USA and Canada use. The second focuses on 
strengthening cooperation between the parties and relevant international organisations. 
Dispute settlement should become a more effective tool as has not been implemented yet. 
Furthermore, transparency and monitoring should be increased. This option would have the 
advantage that existing FTAs would be able to be continued. (ibid.) 
Each of the FTAs includes a separate chapter concerning dispute settlement. The purpose of 
this chapter is to prevent and solve disputes between the parties relating to the good faith 
application of the FTAs. Dispute settlement provisions are not included in the draft of CEPA 
yet nonetheless, it can be assumed that the same measures as in the other FTAs will be 
applied. Anyhow, disputes concerning the TSD chapters are not solved under the dispute 
settlement chapter; the TSD chapters include their own dispute settlement provisions.  
A party can call for consultation with the other party by reaching out to the other party’s 
contact point. The other party is required to answer this request promptly. If the party’s 
contact points cannot reach a satisfactory agreement, the parties can contact the Committee on 
Trade and Sustainable Development. The committee can consult the Domestic Advisory 
Groups. If these government consultation mechanisms are not successful in the eye of the 
parties a Panel of Experts should be established.  
These contact points should also become an institutional infrastructure for development. They 
should ease the coordination of activities between the parties, exercise management and 
monitor the development of the parties’ relation. (Zurek, 2019) 
On the basis that disputes concerning the TSD chapter are not settled by the normal dispute 
settlement mechanisms, it can be interpreted that these disputes are more or less relevant than 
others. Congruent with the theory of the EU as a market power this study assumes that 
sustainable development matters are less important than other violations of the FTAs.  
Interviewee C (2019) mentions that all agreements which are being conducted right now or 
will be negotiated in the future have to include a TSD chapter. As the European Parliament 
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has vote on new FTAs it is not likely to accept one without a TSD chapter. (ibid.) This finding 
is contrary to framework of Europe as a market power and emphasises how the EU changed 
since the treaty of Lisbon and the resulting larger power of the European Parliament. 
The main findings from this section are: 
• there are no clear definitions or deadlines about until which year international 
conventions have to be ratified → in accordance with the assumption that social issues 
play a minor role 
• however, new legislature is not allowed to lower labour standards or environmental 
protection – probably the most influential paragraph in the TSD chapters.  
• moreover, FTAs have to include TSD chapters → contrary to the assumption of EU as 
a market power that social issues are less important than economic issues 
4.4 The EU-South Korea FTA 
As was mentioned above, the EU and South Korea started negotiations for an FTA in 2007 
and signed the agreement in 2009. The EU-South Korea FTA has been provisionally applied 
since 2011 and was ratified in 2015. It is a more comprehensive FTA then all former FTAs 
and was also the EU’s first ratified FTA with an Asian country. (European Commission, 
2018a) 
The agreement facilitates market access and covers provisions like competition policy, 
intellectual property rights and sustainable development. Since its implementation the EU’s 
exports of goods to South Korea grew by 77% from 2010 to 2017. The exports of EU services 
also grew by 70%. (European Commission, 2018a) 
As the EU-South Korea FTA was the first one of the new generation FTAs it is not surprising 
that it is the least detailed one. One of the major reason for the sustainable development 
chapter being relatively brief is a that sustainable development in trade was a relatively new 
concept in Asia. (Kettunen-Matilainen & Alvstam, 2018) Furthermore, according to 
Harrison’s et al. (2019, p. 268) study, the TSD chapter has not been viewed as a priority of the 
FTA negotiations. However, this agreement can still be seen as a milestone in the history of 
connecting trade and sustainable development as it is the first EU FTA that includes a TSD 
chapter. (European Commission, 2017c) Furthermore, this FTA introduced a new scope to the 
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EU’s foreign trade policy. The EU’s “Trade for all” Strategy highlights that sustainability has 
become a key goal of the EU’s trade policy. Since the ratification of this FTA, all following 
FTAs included a TSD chapter and the EU will not negotiate an FTA if the other party does 
not want to include a TSD chapter. (Interviewee C, 2019) 
Visualized by the analysis, it is apparent that the structure of the EU-South Korea FTA has 
been used in the other FTAs and further developed. The agreement introduced a “tripartite 
format” which the other TSD chapters are also applying. The first part presents the 
substantive standards which the parties are supposed to fulfil. For instance, ILO declarations 
or Multilateral Environmental Agreements. Secondly, procedural commitments like 
cooperation between the parties or transparency and monitoring measures are added. Lastly, 
the chapter introduces institutional mechanisms. (Harrison , et al., 2019, p. 261) 
The structure of the EU-South Korea FTA TSD chapter has been used for the other FTAs 
except the one with Canada, is one evidence that the EU is the driving and leading force 
behind it. Furthermore, the EP will not accept any FTAs without a TSD chapter. (Cuyvers, et 
al., 2013, p. vi) 
Not just the structure of the EU-Korea FTA has been adopted but also some of the clauses 
have been taken on or slightly modified. The most relevant clause of the EU-South Korea 
FTA (2011, p. 62) is probably Article 13.7 paragraph 2: 
A Party shall not weaken or reduce the environmental or labour protections afforded in its 
laws to encourage trade or investment, by waiving or otherwise derogating from, or offering 
to waive or otherwise derogate from, its laws, regulations or standards, in a manner affecting 
trade or investment between the Parties.  
In other words, this clause highlights that existing environmental and labour laws prevail over 
trade promotion. However, this clause clearly mentions that laws shall not be weakened or 
reduced and does not cover laws which will be implemented in the future. Hence, it is not 
indicated if future laws could create barriers to trade.  
The institutional mechanisms which should be established to promote the implementation of 
the TSD chapter have been taken over in the other FTAs. There are no grave differences from 
this chapter to the others which have been negotiated until now. First of all, an office within 
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the administration of the parties should be assigned. Secondly, a Committee on Trade and 
Sustainable Development should be established which consists of officials from both parties. 
Thirdly, a Domestic Advisory Group should be created. The members of this group should be 
representing the civil society and the relevant stakeholders. This aspect shows that the parties 
want the TSD chapter to be inclusive and that the civil society can take part in the 
implementation of this chapter. Furthermore, a Panel of Experts can be established if a matter 
is not satisfyingly resolved by the Committee or the Advisory Group. This Panel of experts 
should work completely independent from the government or any other organisation to 
resolve the relying matter unbiasedly.  
Although the EU-South Korea FTA is viewed as a role model, South Korea is currently 
failing to show a strong progress in the implementation of the TSD chapter. It is the first time, 
that the intergovernmental consultation did not come to any satisfying solution. During their 
next meeting, the European Commission will probably initiate the request to form a panel of 
experts. This will mark the first time such action has been taken and put intensive scrutiny on 
the EU’s TSD chapter model. The EU is currently cooperating with the ILO to improve South 
Korea’s progress. The case of South Korea also gave new impetus to the discussion on how 
efficient the EU’s dispute settlement measure concerning sustainable development is. 
(Interviewee B, 2019) In the next five years the European Commission will put high emphasis 
on South Korea’s TSD chapter to also examine if the dispute settlement model is effective. 
(Interviewee C, 2019) Hence, a new model for future agreements cannot be expected in the 
next five years although it is being discussed since 2017. To avoid such issues in the future, 
the European Commission proposes in its Reflection Paper (2019, p. 40), that sustainability 
could become a responsibility of one of the commissioners. 
Compared to its follower agreements, the clauses concerning labour standards and agreements 
are quite brief. This is probably due to the fact, the South Korea has until now only ratified 
four out of eight fundamental ILO conventions. (International Labour Organisation, 2017) 
Pursuant to Harrison et al. (2019, p. 267) the administration of President Park Geun-hye has 
in fact promoted to weaken labour rights in South Korea. Hence, labour standards have been 
one of the major stumbling blocks in the negotiations of this agreement. Generally, labour 
laws are viewed as a bigger challenge for the negotiations than environmental protection. It is 
a more sensible topic, as each country already has national laws and models to govern labour 
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laws. This is not only the case concerning Asian countries, but also FTA negotiations with 
Latin American countries face challenges due to the implementation of labour rights. 
(Interviewee A, 2019) In the case of South Korea, the lack of progress is also due to domestic 
law which has to be changed to be able to implement the TSD chapter. (Interviewee B, 2019)  
The South Korea-FTA has been the most comprehensive until the development of the 
subsequent FTAs. More importantly, it created an “ASEAN acquis”. All other future FTAs 
with ASEAN countries need to include the same or higher standards. If not, it is unlikely that 
the EP will give its consent. (Cuyvers, et al., 2013) 
The main findings from this section are: 
• the EU-South Korea TSD chapter introduced a structure that has been used in all 
following FTAs 
• the slow implementation progress shows that the TSD chapters dispute settlement 
measures lack assertiveness → congruent with market power Europe, the TSD 
chapters are not part of the general dispute settlement mechanisms due to lack of 
importance compared to other issues in the FTA 
• ASEAN acquis was created →  following FTAs need to include same of higher 
standards 
4.5 The EU-Singapore FTA 
The EU’s second partner in Asia is Singapore. The negotiations started in 2010 and the 
European Parliament gave its consent in 2019. The main points of the EU-Singapore FTA are 
to abolish nearly all customs duties and enhance trade for electronics, pharmaceuticals and 
other goods. Furthermore, the agreement should erase trade obstacles for “green tech” and 
increase environmental services. Moreover, the parties negotiated an Investment Protection 
Agreement which should increase European investment in Singapore and vice versa. 
(European Commission, 2019a) The FTA was signed towards the end of 2018 and European 
Parliament gave its consent in February 2019. Currently the ratification process is being 
implemented before the FTA can enter into force. (European Commission, 2019a)  
This FTA is the first EU FTA negotiated with an ASEAN member and can therefore be seen 
as a stepping stone for the other FTAs with ASEAN countries. Furthermore, out of all the 
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ASEAN members, Singapore is the EU’s biggest partner. About one third of the EU-ASEAN 
trade in services and goods is between the EU and Singapore. Investment between EU and 
Singapore account for even two-thirds of the whole region. Around 10.000 European firms 
are running offices in Singapore. (European Parliament, 2019)  
The EU-Singapore agreement was the first EU FTA titled as “green FTA”. (Cuyvers, 2014) 
After two years, the negotiations on goods and services were already finished. The main 
reason for the quick development were probably that the EU-South Korea agreement was 
used as a baseline and that Singapore has already concluded an FTA with the US in 2004. 
Furthermore, according to the Index of Economic Freedom (2019) Singapore is the second 
freest economy globally after Hong Kong. Before starting the negotiations Singapore already 
obtained a high quality of standards and hardly no import tariffs. In fact, the TSD chapter of 
the EU FTA was the first one to be concluded due to Singapore’s high standards. (Cuyvers, et 
al., 2013) 
Compared to its Korean forerunner, this FTA includes more concrete examples. For instance, 
Article 12.7 of the agreement focuses on trade in timber and timber products. The parties 
agree to promote “global forest law enforcement and governance” to hinder the illegal harvest 
of timber and to promote verification and certification schemes. However, the article does not 
include more specification about global forest law enforcement or what kinds of verification 
schemes shall be implemented and accepted by the parties.  
Nonetheless, this FTA is the first one that mentions and promotes the Convention on 
International Trade in Endangered Species of Wild Fauna and Flora (CITES). The CITES is 
an international agreement between states with the objective that international trade in 
specimens of wild plants or animals does not jeopardize their survival. Although the CITES is 
legally binding it is not enforceable and its members voluntarily include it in its trade 
agreements. The EU has joined the CITES in 2015, however most EU member states have 
already joined in 1976. Singapore has joined the CITES in 1986. (CITES, 2019) The Japan, 
Vietnam and Indonesia EU FTAs also refer to the CITES in their TSD chapters. Although 
South Korea is also a member of CITES it is not included in the EU-South Korea FTA. 
However, the Singapore-EU FTA emphasises that the CITES should be promoted in regard to 
timber species. Hence, the protection of other plants or animals which are included in the 
CITES included in this FTA. 
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Another more concrete example is Article 12.8, paragraph about trade in fish products where 
the parties reaffirm to:  
comply with long-term conservation measures and sustainable exploitation of fish stocks as 
defined in the international instruments ratified by the respective Parties and uphold the 
principles of the Food and Agriculture Organization of the UN (hereinafter referred to as 
“FAO”) and relevant UN instruments relating to these issues; (…). 
Similar to the clauses concerning timber, illegal and unreported fishing should be prevented 
and Certification Schemes as well as Catch Documentation should be implemented for the 
export of fish and fish products. However, this article is more concrete as it also refers to 
other FAO agreements and its relevant provisions and principles. Singapore and the EU 
member states are all members of FAO.  
Article 12.10 of the agreement introduces Cooperation on environmental aspects in the 
context on trade and Sustainable development:  
The Parties recognise the importance of working together on trade-related aspects of 
environmental policies in order to achieve the objectives of this Agreement.  
In this case cooperation should be about the exchange of views on the impacts of this 
agreement or green public procurement. However, cooperation in the international arena 
should also be deepened. For instance, at the WTO or the UN’s Environment Programme. 
Cooperation at international organisations has not been included in the EU-South Korea FTA. 
It could be an incident that the trade relations between Singapore and the EU shall be tighter 
than the Korean trade relationship. 
As mentioned in the theoretical framework, lack of transfer of knowledge is one of the biggest 
obstacle for development. Having in mind the development growth framework, this paragraph 
is crucial and shows a commitment towards sustainable development. EU-Singapore FTA 
(Article 12.4 (b), p. 3, 2018):  
(…) information exchange and the sharing of good practices in areas such as labour laws and 
practices, compliance and enforcement systems, labour dispute management, labour 
consultation, labour-management cooperation and occupational safety and health; 
Nonetheless, the information exchange refers mainly to laws and enforcement systems. 
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According to development theory it would be necessary to focus on new technologies and 
education to promote sustainable development. (Ben-David & Loewy, 2003)    
Article 12.11 represents relative specific clauses concerning “Trade and Investment 
promoting Sustainable Development” which have not been introduced in the EU-Korea 
Agreement. This emphasis is not surprising as Singapore makes up for about two-thirds of the 
EU-ASEAN investment. The FTA should promote investments in renewable energies and 
shall lead to safe low carbon economies. As Singapore is at an EOI development stage it 
focuses on exports. Being a city state with few natural resources Singapore is dependent on 
FDI and technological advancement through information exchange. (Ben-David & Loewy, 
2003) 
Compared to other objectives of the FTAs this one seems quite ambitious and unusual. 
Especially due to the fact that Singapore ranks 26th out of 142 countries in terms of emissions 
per capita. Furthermore, the petroleum and petrochemical industry are Singapore’s largest 
industry. The third largest oil refinery worldwide is also located in Singapore. (Cuyvers, et al., 
2013, p. 3) However, Singapore is one of the furthest developed nations worldwide and a 
highly innovative country. (United Nations Development Programme, 2017) Hence, its 
ambitions to lower carbon emissions are not just due to the FTA but also because of 
independent national policies. (Climate Action Tracker, 2018) Pursuant to Cuyvers, et al. 
(2013, p. 2): “The Singaporean vision is to build a “distinctive global city” characterized by 
high skilled people and an innovative economy.”  Hence, the Singaporean government agreed 
to the demands of the FTA as its objectives overlap with the vision for Singapore. 
Reasons for the more concrete and specific examples of the EU-Singapore FTA are that it was 
based on the EU-Korea FTA. Furthermore, Singapore already concluded a FTA with the US 
and could use it as a benchmark. Moreover, Singapore is a highly developed country where 
the first steps towards sustainable development have already been initiated by the national 
government. Due to its high development it is easier to implement all the FTA’s demands. It 
also agreed to more clauses proposed by the EU than South Korea during the negotiations.  
The main findings from this section are: 
• the TSD chapter became more specific and detailed by introducing more examples 
• information exchange was introduced – a crucial factor for developmental growth 
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according to theory as barriers to knowledge transfer are viewed a hindering factor for 
development 
• high emphasis on FDI due to Singapore’s small market and lack of natural resources. 
4.6 The EU-Vietnam FTA 
The negotiations started in 2012 and the EU and Vietnam gave their consent about the final 
texts of the EU-Vietnam FTA in 2018. It is currently being translated and afterwards 
presented to the European Parliament and the Council. The FTA will abolish 99% of all tariffs 
and open up services and the public procurement markets. Furthermore, it is supposed to 
protect labour rights and encourage sustainable development. (European Commission, 2018c) 
Once ratified, the EU-Vietnam will be the most ambitious and modern FTA with a developing 
country. Unlike Singapore, Vietnam is not as far developed and has lower standards 
concerning consumer goods, environmental protection or labour rights. As it is less developed 
its efforts costs for the implementation of the TSD chapter are much higher. The stumbling 
blocks of these negotiations were human rights concerning labour standards. (Cuyvers, et al., 
2013) Nonetheless, the Vietnam TSD chapter is more comprehensive than its forerunners and 
is a positive precedent for future negotiations. 
Newly introduced in this FTA is paragraph 13.6 about climate change: 
In order to address the urgent threat of climate change, the Parties reaffirm their commitment 
to reaching the ultimate objective of the United Nations Framework Convention on Climate 
Change of 1992 (hereinafter referred to as "UNFCCC") and to effectively implementing the 
UNFCCC, the Kyoto Protocol to the United Nations Framework Convention On Climate 
Change, as last amended on 8 December 2012 (hereinafter referred to as "Kyoto Protocol"), 
and the Paris Agreement, done at 12 December 2015, established thereunder. The Parties 
shall cooperate on the implementation of the UNFCCC, the Kyoto Protocol and the Paris 
Agreement.  
The UNFCCC and the Kyoto Protocol are already included in the former FTAs, however not 
the Paris Agreement. Nonetheless, the Paris Agreement was signed after the finalisation of the 
South Korea and Singapore FTA hence, only the Kyoto Protocol is included. Nevertheless, in 
the Vietnam FTA the parties reaffirm to share best practices concerning mechanisms for 
55 
pricing carbon 6  and the promotion of domestic and international carbon markets. 
Furthermore, information relating to energy efficiency and low-emission technology. On that 
basis, climate change gained more importance in the FTAs as this paragraph does not just 
only refer to MEAs but also suggests measures to lower carbon emissions. 
One more newly introduced article is about Biological Diversity. Similar to the Singapore 
FTA, commitment to the CITES is reaffirmed. However, in this case not only concerning 
timber species but all flora and fauna included in the CITES. Furthermore, other instruments 
to ensure conservation and biological diversity like the Convention of Biological Diversity of 
1992 and the Aichi Biodiversity targets are added. Per contra, the FTA refers in the same 
article to the sovereign right of the states to manage their natural resources: 
The Parties recognise, in accordance with Article 15 of the Convention of Biological 
Diversity, the sovereign rights of states over their natural resources and that the authority to 
determine access to their genetic resources rests with their respective governments and is 
subject to their domestic law.  
Hence, although the parties reaffirm their commitment towards the mentioned multilateral 
environmental agreements and international instruments they will still use natural resources 
according to their domestic law. 
Forest management has already been introduced in the Singapore however Article 13.8 is 
much more comprehensive: 
The Parties recognise the importance of ensuring the conservation and sustainable 
management of forest resources in contributing to their economic, environmental and social 
objectives.  
Furthermore, a possible conclusion of the FLEGT Voluntary Partnership Agreement (VPA) is 
mentioned. The VPA has in fact been signed in October 2018, a few months after the parties 
agreed to the final FTA text. (EU FLEGT Facility, 2019) 
 
6  Carbon pricing accounts for the costs created by the damages of greenhouse gas emissions, 
usually into a price on the carbon dioxide emitted by a country. This system should help countries to 
tackle the damages caused by other countries through their high emissions. (World Bank, 2019) 
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Particularly covered is the cooperation between the parties in international organisations.  The 
parties should work together in sustainable development related fora like the ILO, the Asia-
Europe Meeting and the UN Environmental Programme. Concerning the ILO, Vietnam has 
only ratified five out of the eight fundamental ILO Conventions and only 22 ILO conventions 
in total. Hence, less signed conventions than Singapore and South Korea. Although the TSD 
includes the right to collective bargaining and freedom of association, Vietnam has not signed 
this convention until now. 
The main findings from this section are : 
• although Vietnam is significantly less developed than South Korea and Singapore, it 
sets the same and even higher standards → a reason for that would be the EU’s effort 
to keep pushing its norms 
• an Article about biological diversity is introduced and a higher focus on legally 
harvested timber 
 
4.7 Japan 
The negotiations between the EU and Japan started in 2013 and the agreement just entered 
into force in February 2019. Japan is a close partner of the EU and European firms already 
exported more than 58 billion euros in goods and 28 billion euros in services to Japan 
annually. Before the implementation of the agreement EU businesses came across a plethora 
of trade barriers which have now been removed partially. (European Commission, 2019b) 
Furthermore, the European Commission (2019b) emphasises on the ability to“ (…) shape 
global trade rules in line with our high standards and shared values”. Moreover, a symbolic 
value of the agreement against protectionism is mentioned as two of the largest economies 
enter into a trade agreement. In fact, this FTA creates the largest free trade zone globally. 
(ibid.) 
This FTA is of high importance to Japan, as the country only obtains scarce raw materials and 
limited food supplies. Additionally, the EU’s and US’ FTA with South Korea put pressure on 
the Japanese economy. This process is called the “Korea Effect”; the increase of trade with 
South Korea became a direct competition to Japanese exports. (Kleimann, 2015, p. 5) 
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Furthermore, one of Japan’s major business industries is the car manufacturing industry 
which is highly dependent on the United Kingdom. The Japanese car companies mostly 
manufacture their cars for the European market in the UK. Hence, Brexit could lead to import 
tariffs for these products. (Suzuki, 2017, p. 884)The Japanese company Honda has already 
shut down its plant in Swindon, if more are to follow is not yet foreseeable but Brexit will 
definitely have consequences for the industry. (Harding, 2019) 
So far, the EU-Japan TSD chapter is the longest of all analysed chapters in this study; having 
in mind that the CEPA is only available as a draft until now. The chapter took on all articles, 
which were newly introduced by its forerunners like climate change and sustainable 
management of forests. Relative surprisingly, the Japan FTA is already provisionally applied. 
Hence, together with the South Korea-FTA, it is the only EU-Asia FTA that is currently 
applied. Furthermore, the negotiation and ratification process where relatively quick, so how 
come that this FTA got much faster applied than the others? 
According to Lechner (2016, p. 847) the developed country normally proposes a design of the 
FTA. Hence, it can be assumed that a FTA between a developed and developing country can 
be negotiated quicker. Furthermore, if one party has a much higher bargaining power, it is 
assumable that the weaker party will agree to the proposals of the stronger party. However, 
Japan is one of the five biggest economies in the world and also among the most developed 
countries. Thusly, the bargaining powers in this negotiation were relatively balanced.   
Blenkinsop (2018) mentions two possible reasons for an accelerated process. First of all, it is 
a response to the failed Transatlantic Trade and Investment Partnership (TTIP) negotiations. 
The agreement should demonstrate that two of the world’s largest economies support trade 
and do not implement protectionist measures like the US. The second reason is probably the 
upcoming Brexit. Japan’s car producing companies have their European bases in the United 
Kingdom. Hence, the Japanese government wanted to make sure that the FTA will be part of 
the transition period. However, it still not exactly foreseeable when and how Brexit will 
proceed. (Blenkinsop, 2018) 
Congruent with the assumption, that the FTA should also have a symbolic value and to be an 
example towards other countries, the FTA includes encouragement of third countries (Article 
16.8, paragraph 2 (a)): 
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encourage third countries to ratify, accept, approve, or accede to, relevant international 
agreements to which both Parties are party; (…). 
The encouragement of third countries is related to sustainable management of forest and 
timber and timber products as well as trade and sustainable use of fisheries resources and 
sustainable aquaculture. The international agreement which is mentioned in relation to this 
paragraph is the United Nations Convention on the Law of the Sea. 
Compared to the Vietnam-FTA, Article 16.7 about sustainable management of forest and 
trade in timber and timber products is very sparse. Furthermore, timber should be harvested 
according to national law. Hence, the agreement does not introduce any new measures 
towards logging timber in Japan. However, this is not quite surprising as Japan is the world’s 
biggest importer of timber and does not strongly harvest its own forests. The cheap imports 
reduced Japan’s wood self-sufficiency rate to 19.2%. (Food and Agriculture Organisation, 
2008, p. 60) Hence, it was not necessary to include provisions towards Japan’s domestic 
forest management. Nonetheless, the agreement missed the opportunity to address Japan’s 
timber import activities and Japan’s businesses abroad.  
Although Japan can be seen as the “development leader” regarding all five countries, it was 
not the first Asian country to sign a FTA with the EU. This can be seen as another indicator 
that convergence is happening. According to the Human Development Index, Singapore is by 
now higher developed than Japan. (United Nations Development Programme, 2017) By GDP 
Japan ranks 4th and is in this ranking one of the highest developed countries. (World Bank, 
2017) 
The main findings from this section are:  
• not more specific than its forerunners although it would be easier for Japan to 
implement certain standards due to its high development 
• has strong symbolic value due to external economic developments like rising 
protectionism 
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4.8 The ongoing EU-Indonesia negotiations on CEPA 
The EU-Indonesia negotiations started in 2016 and are still ongoing. Although, the CEPA’s 
TSD chapter is only available as a draft version, many articles which are included in former 
FTAs are also a part of the draft CEPA. For instance, Multilateral Labour Standards, 
Biodiversity, Climate Change and Forest Management. As many of these aspects have already 
been introduced through the FLEGT it is not surprising that these articles are already 
negotiated. Furthermore, the CEPA also includes the promotion of sustainably harvested 
timber towards third parties. 
However, the CEPA is the first Asian agreement that includes “trade and responsible 
management of supply chains” (Article X.9, paragraph 1): 
The Parties recognise the importance of sustainable and responsible management of supply 
chains through responsible business conduct and corporate social responsibility practices 
and through the provision of an enabling environment, and the role of trade in pursuing the 
objective of sustainable and responsible management of supply chains. 
Corporate social responsibility (CSR) has been involved in the former EU FTAs but not to the 
same extent as in this agreement. Possible reasons could be the palm oil industry as the 
production palm oil is not only hazardous towards the environment but the labour conditions 
are also detrimental. Furthermore, as a relatively high percentage of palm oil is produced by 
small scale farmers, it is difficult to trace back the supply chain. One more reason could be, 
that supply chain management has already been included in the FLEGT, and consequently 
also added to the FTA. Responsible management of supply chains has also been added to the 
EU-FTA with Mexico, hence it is very likely that it will be included in all future FTAs. 
(Interview A, 2019) However, Interviewee C (2019) argues that responsible supply chain 
management is not directly linked to Indonesia. The scope of the TSD chapters is simply 
evolving and new issues are very often included due to the general development of FTAs. 
(ibid.) 
According to theory, sustainable development is only possible when all three dimensions are 
interlinked. Hence, implementing a sustainable supply chain is crucial as sustainable 
production on its own does not create a sustainable product. (Josephsen, 2017) 
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Furthermore, Indonesia is the only Asian country that is part of this study that ratified all eight 
fundamental ILO conventions. In total, Indonesia has ratified 20 ILO conventions and all of 
them are in force. However, in total there are 189 ILO conventions, hence labour conditions 
are not very high in Indonesia yet. (International Labour Organisation, 2019) 
For instance, the plantations are not allowed to directly employ children. However, the 
production quotas for one worker are too high to fulfil. Hence, workers’ children and wives 
join them on the plantation and are also exposed to the damaging pesticides. (Skinner, 2013) 
However, the CEPA includes more comprehensive examples for labour conditions (Article 
10.3, paragraph 8): 
a) developing and enhancing measures for occupational safety and health, including 
prevention of occupational injury or illness and compensation in cases of such injury 
or illness, as defined in the relevant ILO Conventions and other international 
commitments;   
b) decent working conditions for all, with regard to, inter alia, wages and earnings, 
working hours and other conditions of work;   
c) labour inspection, in particular through effective implementation of relevant ILO 
standards on labour inspection aimed at securing the enforcement of legal provisions 
relating to working conditions and the protection of workers; and   
d) non-discrimination in respect of working conditions, including for migrant workers. 
The inclusion of non-discrimination for migrant workers is crucial as farmers prefer to not 
employ local workers due to the bad labour conditions. However, Indonesia is likely to agree 
to this demand as not many foreign workers are employed on Indonesian plantations. Quite 
the contrary, a plethora of Indonesian workers migrate to Malaysia to work on the Malaysian 
plantations. Nonetheless, labour conditions are in many cases extremely poor for migrant 
workers in Malaysia. Many of them work illegally and get heavily exploited by the farm 
owners. (Skinner, 2013) Labour inspections are in theory a well-suited measure to improve 
labour conditions. As already mentioned, the Indonesian palm oil industry comprises of many 
small farms and nationwide inspections will be challenging to implement. 
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Newly mentioned in the draft is the Montreal Protocol and its Kigali Amendment. The goal of 
the Montreal Protocol is to phase out the making of ozone-depleting substances to protect the 
world’s ozone layer. (UNDP, 2019) Article 10.13 furthermore mentions the:  
(…) sound management of chemicals and waste.  
Palm oil wastes accumulate around 78% percent of the production. Hence, the processing of 
palm oil creates a huge amount of waste which can in fact be used as a fertilizer but is not 
recycled in most cases. The chemical provision probably relates to the high amount of 
pesticides used on the plantations. Furthermore, the processing creates effluent which can 
pollute the water and harm people and biodiversity. (WWF, 2019)  
Institutional mechanisms like a Committee on trade and sustainable development and 
government consultations have not yet been added to the draft. Notwithstanding, as these 
measures have been very similar in the other analysed FTAs, the CEPA will very likely 
implement the same ones. Moreover, special dispute settlement measures will be 
implemented for the TSD chapter and the general dispute settlement mechanism will not 
apply for sustainable development issues. 
The CEPA includes one more special development. So far, the FTAs included cooperation 
with civil society. However, this section is not included in the TSD chapter anymore but 
moved to a different chapter. According to Interviewee A (2019), cooperation with civil 
society is extremely crucial and should not just be limited to sustainable development. So the 
civil society dialogue has not been eliminated from the TSD chapter but is now valid for the 
whole FTA.  
The main findings from this section are:  
• introduction of sustainable supply chain management shows that the TSD chapters 
attempt to promote the fulfilment of all three sustainable development dimensions 
• Although Indonesia signed all fundamental ILO conventions they are not successfully 
implemented yet 
• Palm oil is not mentioned in the draft. 
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4.9 Main findings and discussion  
How the CEPA TSD chapter will turn out is difficult to prognosticate, however, some 
assumptions can be made. First of all, over the years the TSD chapters have become longer, 
more comprehensive and included more examples and references to international conventions. 
It is very likely that this is also applicable for the CEPA. To underline my argument, the 
CEPA already includes new conventions like the Montreal Protocol. Furthermore, sustainable 
supply chain management is also added to the draft. Moreover, the implementation of the 
FLEGT facilitates many negotiation points like sustainable forest management and illegal 
logging. Additionally, the TSD chapter is promoted by both negotiation parties which likely 
facilitates the negotiations. (Interviewee C, 2019) 
However, reviewing the negotiation reports, palm oil has not been a subject of the last 
negotiation rounds. Hence, either the parties already agreed on it or they currently want to 
focus on easier issues. Looking at the EU-Indonesia trade relation, the latter is more plausible. 
Palm oil is simply too important for the Indonesian economy for it to agree to the that will 
govern the production to a high extent. Looking at Indonesia’s reaction towards the RED 2, 
Indonesia will try to hinder any possible protectionist measures towards palm oil. The RED 
specifies that the use of renewable energy fuels shall increase in the EU. However, these fuels 
should be sustainably produced and not cause deforestation. The Indonesian and Malaysian 
governments suspected hidden protectionist measures and challenge the RED 2 on WTO 
level. The EU counters that the RED 2 does not explicitly mention palm oil and is compatible 
with WTO rules. (European External Action Service, 2018) Furthermore, Indonesia has a 
large domestic market which makes it less export-dependent than Singapore or South Korea. 
Instead of complying to the EU terms, Indonesia might decide to cancel the negotiations. As 
already mentioned, Indonesia’s contradictory trade policy makes it very difficult to determine 
the future of the TSD chapter and of the CEPA in general. 
This analysis states clearly that the new-generation agreements have strongly evolved since 
the EU-South Korea FTA. The structure of the EU-South Korea FTA was used as a 
benchmark and further developed. Congruent with the theory of market power Europe, the 
EU does promote sustainable development through FTAs. However, the broad language of 
the TSD chapters and the missing consequences for non-compliance demonstrate that 
sustainable development is not one of the core values of the EU’s trade policy. The fact that 
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the TSD chapter is not subject to the general dispute settlement measure of the FTAs shows a 
lack of willingness to implement the chapter. It can also be discussed if sustainable 
development is not one of the objectives of the Asian countries and the EU was forced to 
compromise. However, having in mind that the EU has the most bargaining power in the 
negotiations it is assumable that the TSD chapters could be more comprehensive if the EU 
would have more interest in it.  
Due to the broad language of the TSD chapter, the commitment of the parties is not clearly 
guaranteed. Furthermore, the TSD chapters mostly refer to international conventions which 
are also not enforceable like the TSD chapter itself. Additionally, agreements that use carbon 
pricing like the Paris Agreement are highly criticized as the agreement itself is binding but the 
emission targets for the countries are not. Moreover, the TSD chapter’s clauses refer in many 
cases to national law. Thereupon, the states keep their sovereignty and have the final say 
concerning environmental and labour protection.  
Although Market Power Europe claims, that the benefit of the EU market is high enough to 
convince third states to agree to the EU’s norms and standards, there are clearly some limits. 
However, this has also to be viewed from the EU’s perspective as the EU probably does not 
want to give up its own sovereignty either. Another reason is that the TSD chapters are 
partially outside of the EU’s competence. Hence, the EU can only refer to ILO conventions or 
Multilateral Environmental Agreements. (Zurek, 2019) 
Furthermore, the EU does not only utilize the TSD chapters to promote sustainable 
development but also to strengthen European businesses. Although, the agreements should 
not be used for protectionist measures, many articles cannot yet be implemented by the 
partner country. For instance, labour inspections in palm oil plantation farms in Indonesia. 
This way some it is more difficult for partner countries cannot to export their products to the 
EU. 
Hence, there are quite a plethora of reasons for the EU to implement sustainable development 
goals to secure the European market. Furthermore, the analysis shows that more and more 
subjects became a sustainable development issue. Starting from the EU’s broad definition of 
sustainable development, the EU’s FTAs give many examples what sustainable development 
is actually comprised of. The South Korea-EU FTA rather focused relatively broadly on 
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labour conditions and environmental goods without clearly stating what environmental goods 
and services are. The newer FTAs show what these are and which conditions have to be met 
to count as an environmental good. Furthermore, sustainable development is not limited to 
only the product and service anymore. The whole production chain is acknowledged as a part 
of sustainable development. 
As already mentioned, sustainable development is in many ways beneficial for the European 
market and therefore its promotion is consistent with the theory of the EU as a market power. 
However, at this stage it is necessary to discuss the influence of the European Parliament. 
Since the Treaty of Lisbon, the European Parliament has to give its consent for the EU’s 
FTAs. As already existing academic literature investigated, the EP only gives its consent to 
the FTAs if a certain status quo with high standards and norms is included. And with each 
FTA this status quo changes and the standards are set higher. Hence, each new agreement has 
to fulfil at least the standards of its forerunner. This idea is congruent with the findings of my 
analysis. Each FTA’s TSD chapter has taken on the articles included in its forerunners, in 
many cases even enhanced the article and added new articles. On that account, each new 
generation TSD chapter can be seen as a benchmark model for the next one.  
So far, the TSD chapters lack enforcement measures and the case of SK shows that the 
incentive based EU models might not be as efficient as expected. Furthermore, the chapter is 
not one of the core sections of a FTA. However, contrary the theory of market power Europe, 
sustainable development can be a stumbling block for negotiations. According to interviewee 
B (2019), there are cases were FTA negotiations have been stopped to the lack of 
commitment towards human rights.  
This study is clearly limited due to the fact the documentary analysis focused only on the TSD 
chapters of the agreements. To gather a more comprehensive analysis of the implementation 
of sustainable development it would be beneficiary to analyse the whole FTA. For instance, 
consumer protection and product quality are also interlinked with sustainable development. 
Hence, a more holistic approach would give more insight into the agreement and would be a 
suggestion for future research. Another suggestion for future research is to include the EU-
Malaysia FTA. As the negotiations were stopped in 2012 this FTA was not part of this study. 
However, Malaysia will have general elections in May 2019 and the new government might 
decide to revive the negotiations. As Malaysia is the biggest palm oil producer after Indonesia 
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it would be interesting to investigate if this FTA would become more specific concerning 
palm oil.  
5 Conclusion 
To sum up, the aim of the thesis is to investigate how and why the EU supports sustainable 
development in FTAs with its Asian partners. To Answer this question, the TSD chapters of 
South Korea, Vietnam, Singapore, Japan and Indonesia have been analysed and three expert 
interviews were conducted go get additional data. The main theoretical framework for this 
thesis is Damro’s Market Power Europe. Furthermore, to assess how the EU supports 
sustainable development, development theory in Asia was included.  
So why does the EU include sustainable development in its FTAs with Asia? Firstly, The EU 
includes TSD chapters because they create economic benefits and it is way to promote EU 
standards. Furthermore, FTAs are likely to create a spill-over effect and other countries might 
start adapting to these standards. However, according to Europe as Market Power, sustainable 
development plays a minor role in trade negotiations. Contrary to the theory and the 
assumption that sustainability does not influence EU policies heavily, the EU does not 
conclude any FTAs without a TSD chapter anymore. 
The EU promotes sustainable development through referring to international conventions to 
improve labour conditions and higher environmental standards. According to development 
theory, other important factors that EU includes are transfer of knowledge and good 
government through the establishment of institutional frameworks. The EU uses cooperation 
and the establishment of an institutional infrastructure to implement the TSD clauses. 
Sanctions are not used to promote sustainable development.  
Nonetheless, having a closer look at the FTAs, there is still a lot to be done. Many of the 
provisions of the TSD chapters are linked to economic benefits. To effectively promote 
environmental protection or labour rights, provisions should be included that are not primarily 
benefiting businesses. Furthermore, the chapters face a lack of enforcement measures. Most 
international conventions they are relating to are neither binding nor enforceable.  
The current case of South Korea demonstrates that the dispute settlement mechanisms are not 
sufficiently mature yet. However, this case enforces a rethinking of the dispute settlement 
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mechanisms of the TSD chapters and future FTAs might become more effective. Another 
issue is that, the TSD model generalizes the countries as the same model is used for every 
country. Another policy implication is to include cultural, political and development 
differences in the structure of the TSD chapter to find a fitting and successful model for each 
country. According to development theory, a crucial factor is education. FTAs can have an 
effect on education due to information exchange. However, the TSD chapter could also 
include clauses that effect education directly, for instance university exchange programmes.  
Based on the case of South Korea, another possible policy implication is to include time limits 
for the chapter’s objectives. Furthermore, cooperation with international organisations like the 
ILO and UN could increase pressure on the parties to implement the provisions.  Currently the 
EU plans to evaluate the situation in South Korea in the next five years. However, having in 
mind that people suffer everyday due to bad labour conditions and that climate change will be 
harder to mitigate the longer we wait, a five-year evaluation process is simply too long. For 
instance, the implementation progress could be evaluated on a yearly basis. Moreover, as the 
EU Action Plan proposes, sustainability could become a core task of one of the EU 
commissioners.  
Trade is a powerful tool in the international arena to promote the values and standards of a 
party and the EU decided to take advantage of this tool to foster sustainable development. 
Nonetheless, the European market seems to stay the EU’s major concern but sustainable 
development is growing in importance. Future EU FTAs and the dispute settlement with 
South Korea will show if the EU will change its preferences but for now it stays a market 
power.  
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List of Free Trade Agreements 
1. Free Trade Agreement between the European Union and Republic of Korea, 2011. 
Available at: https://eur-lex.europa.eu/legal-
content/EN/ALL/?uri=OJ:L:2011:127:TOC 
2. Free Trade Agreement between the European Union and the Republic of Singapore, 
2018. Available at: http://trade.ec.europa.eu/doclib/press/index.cfm?id=961 
3. Free Trade Agreement between the European Union and the Socialist Republic of Vite 
Nam, 2018. Available at: http://trade.ec.europa.eu/doclib/press/index.cfm?id=1437 
4. Agreement between the European Union and Japan for an Economic Partnership, 
2019. Available at: http://trade.ec.europa.eu/doclib/press/index.cfm?id=1684 
5. Comprehensive Economic Partnership Agreement between the European Union and 
Indonesia, 2017. Available at: 
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1620 
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Appendix 2 
Interview A – 16.4.2019 
Maria:                Hello, Thank you very much for this opportunity! 
Interviewee A:               No problem, I’m happy that students are interested in the TSD chapters. 
Maria:                Perfect. Is it ok that I’m recording the interview for the transcription? 
Interviewee A:               Of course. 
Maria:                 Do you want to be anonymous? So I won’t mention your name in my thesis. 
Interviewee A:               Yeah, that would be good.  
Maria:                 Could you please introduce yourself and your job position? 
Interviewee A:  Yes, of Course! I am working in the Ministry for Foreign Affairs in the 
department for international trade and EU internal market and I’m working in 
the division Sustainable Trade. So we are a small group working with this and 
my main responsibility area is the TSD chapters but also trade and labour 
right and trade and environment and climate. So the last focus that 
environmental and climate issues has become of course more and more 
dominant in what I’m dealing with now. And I’ve been working with this for at 
least one or two years back. 
Maria:  Ok, then my first question is, who is generally the driving force behind the TSD 
chapters? Is it rather the EU or do the Asian countries propose the chapter? 
Interviewee A:  I would say that it is the EU that is the driving force but looking at other Asian 
countries I have not been involved and working with as way back the 
Singapore and Vietnam negotiations started. But normally with the TSD 
chapter it is the that proposes the chapter. It will be a bit interesting now when 
we have New Zealand and Australia negotiations because now I think that 
there will be also some driving force from their part especially concerning 
climate aspects. At least New Zealand is very clear at the first front in driving 
climate issues. But normally and looking back historically I would say that it is 
the EU the driving force mainly behind and normally the one that drafts the 
TSD chapter. 
Maria:  Would you say that in the general FTA negotiations the TSD chapter is a 
stumbling block or something the parties agree to very quickly. 
Interviewee A:  I would say in between. Maybe not the first chapter to agree to but it’s 
normally nothing that will be the stumbling block for the negotiations but there 
can be some divergences in use, so in some cases it can be issues that are 
not sold until the end of the negotiations. But I wouldn’t say it’s a stumbling 
block but when it comes to dispute settlement mechanisms there might be 
  
some divergencies on how this will turn out in writing and so on. But I think 
that has been able to be solved so far in negotiations. For Indonesia it might 
be difficult because of the situation concerning palm oil which might spill over 
to the TSD chapter and might add difficulties in finalising. Even though palm 
oil is not generally an issue of the TSD chapter.  
Maria:  Do you maybe know why the TSD chapter has its own dispute settlement 
mechanisms? 
Interviewee A:  hmm, yeah it’s because… the main thinking is that the TSD chapter should be 
incentive based. It should not be strictly as when it comes to tariffs and quotas 
because these are provisions that are seen to add something more to the 
trade and quotas agreement and they are trying to cooperate and support 
countries to develop sustainable trade. So I, now lately is has already been 
discussed after the Singapore ruling how the TSD chapter be seen as. It has 
been seen as part of overall trade agreement but its main objective is to be 
cooperative but not punishing. So this has also been discussed very much in 
the last two years. So in 2018 and 2018 within the EU there was a broad 
discussion and how you could improve the dispute settlement mechanisms. 
How to enforce the implementation of the chapters? The document 
concerning this is the 2015 Action Plan. It is not only for Indonesia but for the 
whole TSD chapter discussion. It started out with a discussion between the 
Commission and the member states, how you could strengthen the 
implementation of the TSD chapters. There was also a debate with the civil 
society and the European Parliament. And the Commission was then 
proposing different ways. From some sides stronger mechanisms and from 
Commission and member states it was argued that we should use 
consultations and expert panel mechanisms. This has not been fully used so 
far and the main objective now should be to use this instead of going for a 
stronger sanction bases mechanism. 
Maria:  Ok, this is very interesting. You already mentioned palm oil, are there any 
other major challenges in the TSD chapter negotiations? 
Interviewee A:  Of course the challenges differ from country to country. In some negotiations It 
has been a discussion in how much to involve the civil society or labour rights, 
ILO issues which is sometimes difficult to not only for ratification but also 
implementation. I would say that labour right issues is not only for Asian 
countries but generally a problem in the implementation of the chapter. For 
many countries in Latin America, the Central America Agreement, in 
Guatemala.  
Maria:  So how does the EU-Indonesia FTA differ from its forerunners? What are new 
issues? Is it more or less specific? 
Interviewee A:  I would say it doesn’t differ so much from FTAs negotiated in the same period. 
It differs a bit from FTAs that have been discussed longer ago because the 
TSD chapter gradually developed and the EU put forward new aspects within 
the chapter gradually, it should not be overloaded with new issues. Climate for 
example, is an issue that was not mentioned in a specific section. Now you a 
section that is called trade and climate for example. The CETA with Canada, 
Japan and Mexico have specific trade and climate parts and you will also have 
  
that in the Indonesia TSD and Australia and New Zealand. So that’s an 
example how new items come to the TSD chapters.  
Maria:  And do you maybe know why trade and responsible management of supply 
chains was included because it wasn’t included in the former Asian FTAs? 
Interviewee A:  This is an example of how new items come in and then go into the status 
being in all the new agreement. If you look for example in Mexico, you have 
the same trade and responsible supply chain management section. You also 
have it in the negotiation with Chile and New Zealand. It can also be 
sometimes that member states propose something and then it might be a bit 
developed on probation and put forward. All the chapters are results from the 
negotiation and you also need the partner to accept this. But it is not only 
Indonesia but also in all new negotiations.  
Maria: Are there any other new issues that will be included and are not in the draft 
yet? 
Interviewee A:  One change which from lately is in earlier agreement you had a paragraph 
about cooperation with civil society. If you look back in Singapore and Korea, 
this has now been lifted out from the TSD chapter. So this cooperation should 
be for the whole agreement not just for the TSD only. So its not been 
eliminated but moved to go for the whole agreement. And that is a result from 
the discussion on how to strengthen the implementation. So this one change 
from the last negotiations.  
Maria:  You already told me how the dispute settlement is supposed to change. Does 
the EU have any other objectives for the TSD chapters in the future? 
Interviewee A:  Difficult to say because it has been growing dynamically with trends like 
climate and the Paris Agreement, so after 2015 and with the EU force behind 
the implementation of the Paris Agreement. It also was put in the TSD 
chapters. I guess other parts can be also added like responsible supply chain 
management but I wouldn’t be able to say anything specific. I would say I think 
it will be more elaborated in writing. If you compare Indonesia there is less 
writing on climate than in CETA. So it might be that proposition on climate, it 
might be also more focus on implementation on labour right. But it’s difficult to 
say because every agreement is so specific.  
Maria:                 So we went through all my questions. Is there anything you want to add? 
Interviewee A: Yeah, well there have been six rounds of negotiations with Indonesia and from 
what I understand from the Commission that Indonesia is quite ambitious and 
said to conclude as soon as possible but it might be difficult as they also have 
elections soon.  And from Indonesia there also been a lot of driving force to 
move forward. 
Maria:                 Great, thank you very much for the interview! 
Interviewee A:  Goodbye! 
 
  
 
Interview B – 26.4.2019 
Maria: Is it ok if I record the interview? 
 
Interviewee B: Of course, no problem. 
 
Maria:  And do you want to be anonymous in the thesis? 
 
Interviewee B: Yes, I would like that. 
 
Maria:  Could you please start with introducing yourself and your job position? 
 
Interviewee B:  Of course! I work as a senior advisor for trade and sustainable development in the 
Swedish National Board of Trade which is Sweden’s governmental agency that deals 
with trade analysis and EU internal market and together with my colleagues we 
coordinate board engagement with trade and sustainable development. I’m the one 
who works with TSD chapters and I can tell you a bit of a background story that the 
whole role of the TSD chapter has exploded with the TTIP negotiations.  
Since before the EU started negotiations with the US they have primarily with an 
exception of Canada negotiating with slightly weaker partners. Partners with weaker 
negotiation position which meant that it was very much easier for the European 
Commission to drive their own agenda when it comes to phrasing and using off these 
provisions and free trade agreements. While meeting the U.S. with a dramatically 
different philosophy on why and how one uses sustainability provisions and free trade 
agreements that was a bit of a clash of logics. And of course the biggest question, the 
biggest difference is what kind of body of law one refers to into the chapters and how 
one guarantees enforcement and ensure that you are very well aware of that 
discussion. So this has made the EU; this forced the EU to have a little bit of a critical 
view on their own practices when it comes to TSD chapters and has led to a 
significant discussion process and reform process within the EU when it comes to 
TSD problematique it has among other things that the creation of an expert group in 
the commission that works with TSD issues and then works with the implementation of 
TSD chapters. And I have the pleasure of representing Sweden in this group.  
 
Maria:  So which party is normally the driving force behind the TSD chapters? 
  
 
Interviewee B:  I think it's very individual. And I wouldn't make general statements about Asian 
countries. I think one has to look at each and every partner country. When it comes to 
the format, the EU in all our negotiations since Korea, apart from Canada which was a 
bit of an exception, it takes the perspective of tabling always the same kind of model 
to each TSD chapter. First it is a norm that one needs to have a TSD chapter and then 
one always proposes a TSD chapter according to the EU model. And when I talk 
about the EU model I talk about this horizontal chapter on trade and sustainable 
development which includes both labour and environmental provisions. And the 
horizontal provisions such as those on promoting corporate social responsibility or the 
kind of issues that touch upon various dimensions of sustainability. So then one can 
look at the driving forces behind different provisions within the TSD chapter because 
that depending on which partner we are talking to there are different points of focus 
that we are choosing. And of course since from the EU perspective we make a 
concrete impact analysis. We kind of get a good view on what are the potential areas 
where extended trade relations can lead to negative consequences for sustainable 
development. Or we can identify those where we see the best potential for us to work 
with our trade partners in order to progressively use the trade agreement to forward 
our sustainability efforts. We kind of have a good check on what are the areas we 
would like to drive with each and every country is that clear what I mean. 
 
Maria:  Can you maybe tell me if the TSD chapters are one of the first chapters that are 
agreed on in the FTA negotiations or is it maybe a stumbling block. 
 
Interviewee B:  It's definitely not the one to start with. You usually intend to open where the CORE 
chapters on market access and you discuss duties and quotas, all these kinds of stuff. 
And there are some partners where TSD issues are easy to discuss, that are very 
open that are either aware of their shortcomings or have their own interest in 
addressing sustainability issues through trade agreements with the EU as they see it 
as an opportunity. Also to draw on some resources in their own domestic reform 
processes. And yes in some cases they will be a stumbling block because one wants 
to be taken seriously. Also when there are a couple of countries where we have 
actually paused FTA negotiations because of problems with sustainability because we 
know that we wouldn't be able to come to a conclusion on sustainability chapters and 
also on clauses on human rights and good governance. 
 
Maria:  What are normally the major challenges of the TSD chapters? Is it the labour laws or 
environmental protection? 
 
Interviewee B: When it comes to the Asian countries, again it's very difficult to make these kinds of 
generalizations. But I will say that generally labour law is more problematic because 
it's so much more sensitive. It's so much more domestic and many countries have 
their own models and have their own incentives to ratify or not ratify ILO conventions. 
But according to the EU logics ratification of the fundamental ILO conventions is 
  
something that we need to focus on in sustainability chapters. And we tried to use the 
economic potential and the promise of the trade relation very much as a leverage 
towards those countries that have not been so active in working with ratification 
implementation of the ILO conventions and for some of the countries it is a very 
sensitive issue. So that's for example the biggest problem we have now when it 
comes to implementation of the sustainability chapter with Korea. As Korea has not 
shown significant progress in working towards ratification. And where we have for the 
first time ever in the history of TSD chapters actually begun procedure for resolution of 
differences. 
 
Maria:   What kind of procedure would that be? 
 
Interviewee B: According to the EU model there is a specific dispute resolution system under the TSD 
chapter and it has kind of three stages. The first one is communication through a 
contact point. Then you take it up to governmental consultations and if 
intergovernmental consultations do not lead to a satisfactory result. You apply a panel 
of experts. So what we have done so far with Korea is that we have gone through the 
two first stages. We have had governmental consultations and the governmental 
consultations usually leads to an action plan; our proposal for an action plan. So 
parties try to arrive at the conclusion of what are the most pressing issues to be 
solved. And in the case of Korea one of the stumbling blocks in the ratification of the 
ILO Convention is that they still haven't ratified is their national legislation. So the EU 
trying to put pressure on Korea to work towards the implementation towards reforming 
the national legislation that would allow in longer term ratification of the conventions. 
And one has also had started some big project with the ILO in Korea where facilitated 
Korea receiving consultation and help from ILO in this process. And recently I think we 
came to the point where the commission has been worrying about the fact that there is 
no significant process despite the fact that the consultations were rather positive and 
that they saw that there is a willingness for progress. There's been recently a change 
of government there so they saw a new momentum but in the last letter that 
Commissioner Malmström sent to Korea it was stated that if significant progress is not 
achieved until the time when we are meeting for the next committee meeting which I 
think is in June that commission will request that the panel of experts to be formed so 
that is the stage where we are in Korea. 
 
Maria:  And that's going to be the first time that there might be a panel of experts group? 
 
Interviewee B:  Yes. Yes. The first time altogether when we have had consultations. Another country 
where we have recently been having problems where we have gotten an official 
complaint is Peru. But then the case was we have started a bit of a consultation and 
support work with Peru to address this issue and Peru is actually showing a lot of 
willingness to have the issue resolved and it's working very tightly with the 
commission. So there most probably the commission will not take the next step. At 
  
least it hasn't been done yet. While in Korea it's really been a repetitive request for 
action that has not been answered by Korea. 
 
Maria:  And do you maybe know what the major challenges are for the FTA with Indonesia 
concerning sustainable development. 
 
Interviewee B:  Indonesia is a little bit more than just social. One of the burning issues is the issue of 
palm oil. Where we are not only looking at the question of social consequences but 
also of the problem of deforestation and the problem of land use. So the issue is much 
more sensitive also from that perspective. On the one hand the European countries 
would like to see this as a possibility to make a significant change because of the 
value of trade and palm oil that we have between the EU and Indonesia. So there are 
actually new ideas about how to solve that issue. You're probably aware of the fact 
that the German government has come up with an idea of going beyond the traditional 
TSD framework to address the palm oil issue in Indonesia. So there are there are a 
few questions on the table. But until now we are working; we're taking a departure of 
the traditional TSD model also with Indonesia. 
 
Maria:  Do you maybe know when the FTA with Indonesia should be concluded more or less 
because they have elections soon? 
 
Interviewee B:  Yeah. The thing is that usually we don't put an expiration date on the because it's so 
country specific and exactly it gets very much influenced by the domestic processes 
both in the partner country but also in the EU. Of course the current commission would 
like to close as many negotiations as possible but we are currently negotiating with 
quite many partners at the same time. We have the big and very much the late 
negotiations with Mercosur. We have Australia we have new Zealand, we have a lot of 
parallel negotiations which makes it a little bit difficult to also for the commission to 
comprehend everything so well. So II don't think anybody would be able to tell you 
when we are expecting that these negotiations will be finished and they say that it’s 
not the only problem with Indonesia. There are many other chapters that have not 
been closed yet. So as far as I know we haven't even got the consolidated texts in 
Indonesia only we have only tabled our proposals.  
 
Maria:  More about the last question about the general future of TSD chapters, do you maybe 
have some examples of issues that could be included in the future which are not 
included yet. 
 
Interviewee B:  I can give you first a little bit of a broader answer about the possible future chapters. 
Since I'm very much involved in this discussion. So as I told you in the beginning, 
negotiations have prompted a lot of discussion in the EU about effectiveness of our 
  
sustainability logic in free trade agreements. So the commission has issued a long 
paper on strengthening the implementation and enforcement of TSD chapters which 
invited all the member states and all the stakeholders in the public sector, in the 
private sector, the other institutions of the EU to discuss whether we should continue 
the same type of work as we are having right now or whether we should think about 
the possibility of introducing connection between TSD provision and trade sanctions 
and trade dispute settlement procedure that is applicable to the entire free trade 
agreement. And this was a heated discussion and not all the countries, not all the 
member states were having the same opinion. The European Parliament was also 
very vocal in this discussion. However, the discussion ended up with a conclusion that 
the current systems or using sanctions in relation to DST chapters have not shown to 
be very efficient. And that the EU continues to believe again this incentive based TSD 
model that we have been applying since Korea and one of the commitments that the 
commission made was towards more assertive use of TSD provisions and actually 
daring to use also the corrective part of the U.S. provisions and I think this is what's 
happening in Korea. It's an illustration of the commission's willingness to show that it's 
possible to also work correctively with the system that we have at stake. And the 
commission has developed an action plan. An action plan on the future of the chapter. 
So on concrete actions that the commission is taking in order to strengthen 
implementation and enforcement of TSD provisions. And it's a large number it's like 24 
or 25 actions that the commission has planned out in various kind of groupings. When 
it comes to say procedural issues, when it comes to cooperation with other 
international actors. So it's up and I think this is something that the commission is 
working very intensely with right now. It's a question of preparing better prioritisation of 
various activities with the partner country and that's what's going to steer. I think TSD 
work for a couple of years to come when it comes to extending the scope of these 
chapters. This is something that the commission is rather careful with. They say we 
don't want to make it into a Christmas tree. That point of departure is that the TSD 
provisions are supposed to cover labour and environmental issues and have those 
horizontal provisions that they have right now and that's what's supposed to be in 
focus in order to not kind of lose focus of the implementation worked during the 
duration of the trade agreement. So that's one of the kind of theoretical assumptions 
that the Commission is making. Then we see that there is a growing interest among 
the member states to pressure the commission to extend the scope for example in the 
TSD a chapter's negotiations with Mexico we have included provisions about 
corruption. And then there is a growing expectation from the member states that this is 
going to become a normal established part of the chapter so they request provisions 
on corruption in future trade agreements. The same or similar thing but not as strong 
is happening with provisions on gender equality in our currently under to go. We are 
currently negotiating modernization of our free trade agreement with Chile and Chile 
was driving a traveling party including provisions on gender equality in this agreement. 
So that's also something that is commonly asked do future trade agreements also 
cover gender issues. So these are such issues that pop up. I think that a good 
structure that the commission applies is trying to hang focus areas with each and 
every TSD on the outcome SIA, the sustainability impact assessment. Since this is the 
instrument that allows us to identify what are the bigger risks and the biggest potential 
areas in the future trade relations. There are also goals that should then be developed 
in the TSD chapter and I think this is something that the commission is going to stick 
to. 
 
  
Maria:  Do you know which member states normally support the TSD chapter more than 
others? 
 
Interviewee B:  I think it's been a generally accepted practice that we have these chapters where we 
don't always agree is the scope and the enforcement methods and there are a number 
of member states that are much less interested in these issues. And you also know for 
from my personal perspective and observation I can see which countries are the most 
active. When we come to the meetings of the expert group then you see who's rarely 
there or rarely taking any stand on the issues. Sweden is one of the most active 
members of this group. 
 
 
Maria: So yeah. So thank you very much for taking your time and for answering all the 
questions in detail. 
Interviewee B: So it’s pleasure. If you come up with any follow up question don't hesitate to contact 
me.      
Maria: Great. Thank you very much. 
 
Interview C – 7.5.2019 
Maria: Hi, could you please introduce yourself. 
Interviewee C: So I’ll tell you briefly what I’m doing here. This is DG trade and the unit I’m in is called 
trade and sustainable development. We handle the generalized system for developing 
countries for the access to the EU market for the products. And on TSD that uh, you 
know, that's Trade and Sustainable development with different dimensions. And one 
of them is bilateral context, which is now negotiating trade and sustained development 
chapters in our free trade agreements. This started with the Korea, South Korea or 
Republic of Korea, it was the first agreement which we have the fully fledged 
treatment sustainable development chapter. And this came into force in 2011 and 
since then we had this chapter in all agreements. So what I'm doing in the Unit, I'm 
coordinating the negotiations of these chapters now. I been in here for almost four 
years, so I don't have practical memories of the Korean negotiations or Singapore. 
But we can discuss the provisions. What I'm doing now, I'm involved in the 
negotiations with Indonesia. The started in 2016 so it's, it's more or less three years 
now that we have negotiated and I think as kind of a big round and that's it from my 
side. So if you have a, you know, some questions specific your questions, go ahead. 
Maria: In the negotiations, which party normally proposes the TSD chapters and promotes 
them? Is it the EU or rather the Asian parties? 
  
Interviewee C: Historically it was the EU, but I would say that in general, I started the developed 
countries starting to move these provisions and then the proposal to the partners. So 
if I remember correctly, it was the NAFTA where for the first time labour and 
environment was included. So it was the US first to put those provisions in trade 
agreements although in NAFTA it was in a side agreement, not in the main body. And 
then, as I said, we started with, I mean fully fledged with Korea. But now we studied, 
uh, I would say several years, sustainable development and there are different 
studies. You can Google it. So if you look at those, you see that, you know 
increasingly over the last two digits, those provisions, are popping and are 
increasingly present in many trade agreements.  The agreements are not only 
between the developed countries or developed versus developing, but as well there 
are more and more often between the developing countries. So, um, I would say that, 
uh, in terms of Indonesia, both sides, they proposed the chapters. We came up with 
all the text proposals and Indonesia as well they sent us to the text proposal. So I 
would say that in this case there is interests from both sides to have this. 
Maria: Okay. And would you say that the TSD chapter could be a stumbling block in 
negotiations?  
Interviewee C: well it can be a stumbling block as any other chapter. I would say that in the current 
negotiations we negotiate follows up on the, you know, the previous question and my 
response. It's something that both partners want to promote. So there are some 
provisions, on which the TSD chapter that maybe, you know, one party might be more 
ambitious one and then you know, depending on the level of ambition or you know, 
how important it is, this chapter could be a stumbling block. But I would say that in 
majority, I wouldn't say exclusively, TSD wouldn't be a stumbling block because we 
make it clear that this is now included in every FTA. Because we, I don't know what 
you have heard but the negotiations with the US started, but these are specifically on 
tariffs. It's a very limited thing. So it’s only about tariffs, it doesn’t include other 
chapters. 
Maria: Concerning the TSD chapters, which issues would you say are more challenging to 
discuss? Like labour protection or environmental protection or whatever you can think 
of? 
Interviewee C: Well, this depends on the, on the partner. For us both of them are relevant and 
equally important. That's why when you compare different partners the promoted 
provisions that promote labour and environment pressures the EU is the one that 
promotes the TSD chapter usually in the US or Canada agreements. So we promoted 
the chapters because we see the quality relevant both for labour and environment 
when it comes to our partners. I mean there might be differences. I mean we are all 
generalizing but I would say that those partners and some in Asia as you know that 
you know that have different systems or are the in the process of transformation from 
the Communist or socialist system, whatever it was really. The issues of labour might 
be more challenging cause it's are related to for example, to trade unions, to the 
collective bargaining, which is not yet that much developed in those countries. On 
environmental issues it’s a relevance for all the countries. I mean with Indonesia it's 
crazy. As you can imagine that is clearly an issue given the profile of the country and 
palm oil, biodiversity, you know, forest. So, but I don't want to say the environment is 
  
more relevant. Labour and such could be of equal importance, but there could be 
some issues in some labour provisions chapter.  
Maria: In the TSD chapter of Indonesia, there is one article that's about trade and 
responsible management of supply chains which hasn't been included in the other 
Asian FTAs, but as far as the know in the one with Mexico. Could you maybe tell me 
why it is included in Indonesia? 
Interviewee C: Yes. This is not specifically linked to Indonesia. It's rather it flows on the evolution of 
the chapters. Cause when you’re looking at Korea, when you look into Singapore or in 
other early chapters, you will see that there is a, there might be a short reference to 
the responsible business conduct or to corporate social responsibility.  I mean what is 
it about, it's basically about the, you know, the responsibilities of the private sector 
rather than, you know, the other governments. So this where this provisions where, 
you know, were introduced early in the chapters but they were evolving. Meaning that 
there was a more and more attention paid to them and the recently they evolve into a 
fully set up Article, which is called a trade and responsible business compass. So, um, 
yeah that's like I said, the key principles are I think though in all the agreements we 
need to promote to our partners. We did to promote these practices in line with the 
international guidelines. But there might be, you know, different level of detail on this 
provisions and that's why Indonesia is quite developed. And when you look at our 
latest proposals for example with New Zealand and Australia, this was like two weeks 
ago. So these uh, yes, sometimes that's basically the to the evolution of the other text. 
Maria: Do you maybe know any other provisions that will be included in the Indonesia 
agreement, which haven't been included before? 
Interviewee C: To be honest, I would have to look at it closely and compare as I said the chapters 
have evolved. So I mean the TSD chapter is always there. We have the reference to 
the core labour rights to respect the core labour standards and effective 
implementation of the fundamental ILO conventions on the Labour side. And the 
effective implementation of the, of the MEAs. And then we have the thematic, each 
articles like the trade and forestry and trade and fisheries. And then we have 
institutional provisions because we always set up an institutional committee before to 
discuss those issues will be and were implemented. Then we have the dispute 
settlement provisions always, we have provisions on transparency. So these key 
elements you will always find. What is different there might be changes in the titles 
and detail of provisions. If those, I mean for example the article that you mentioned 
that would be something which involves Indonesia compared to Korea or Singapore 
then you will see as well that climate change is what might be different trade and 
climate action because in the early agreement, this was part of the article on the 
MEAs. But because now the, you know, the fight against climate change became so 
important and relevant. Then we came to the conclusions together with the 
departments that it would be good to have a separate article. You wouldn’t find it in 
Korea or Singapore. You have to keep in mind that in those early agreements we 
didn’t have the Paris Agreement. This was from 2015, so references to the Paris 
Agreement were not included earlier. So these are the elements that come to my 
mind- I mean if you compare the text you will find what could be different or what has 
changed. 
  
Maria:  I've already read that there is currently a problem with South Korea because they 
don't really show a progress with the implementation of the TSD chapter. So do you 
know if the dispute settlement is going to change for, I mean maybe not for Indonesia, 
but for future agreements. 
Interviewee C: For Korea, I don't know how much you know and how much public information there 
is. We have the commitment of the partner to make the efforts to sustain and carry out 
towards this because if you work towards ratification of the fundamental ILO 
conventions, Korea hasn’t ratified them. We believe that this provisions have not been 
respected by the Korean government. So we entered into dispute settlement, the first 
phase, which is the government consultation. And now we are in contact with the 
Korean government. So far there hasn't been enough focus yet to stop the dispute 
settlement, so if it doesn't change then we would move of the next step, which is the 
Panel of Experts. So that’s about Korea. Horizontally on the Issue of TSD chapters we 
have the discussions since 2017. Well, there was one paper published in the summer, 
2017 in July, which opened the discussions, meaning the discussions with the 
member states. And with the parliament and civil society. And then one of the 
questions there was whether we should continue with the current implementation 
model or we should shift to a more punishing model like sanctions, as the USA. So 
then that's sort of the debate was going up for the 2018. In spring, in February, I think 
there was another paper published, non-paper it's called by the commission, which 
sums up the conclusion of the discussions on the subject and it comes up with this 
TSD action plan, which is aimed at improving the implementation of the TSD. But at 
the same time there was no consensus between the debate if we should use 
sanctions. So for the time being we continue with this, I mean this is what the 
structure of the dispute settlement and then continue with the one we have proposed 
so far. The commissioner within five years will look into, I mean it will constantly be 
looking how this program is implemented. If this doesn't improve the situation, then 
we'll look into this again. So maybe then there will be changes but for the moment in 
the agreements. 
Maria:  In general do you maybe know any other initiatives which might be included in the 
TSD chapters in the futures which have not been included yet? 
Interviewee C: I mean I think the best would be to look into this action plan because this refers to a 
demonstration. Well there are some elements related to negotiations and I think there 
is since I said well what it should be done, very recently there are discussion about 
provisions on responsible business contract, on climate, especially in relation to the 
Paris Agreement as well.  
Maria: Well, I think we have been through all my questions, so thank you very much. Is there 
anything you want to add? 
Interviewee C: No, that’s it. Thank you” 
Maria:  Thank you very much!! 
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